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State Bank of India (SBIN) - BUY

Company Update

Current Market Price (CMP) Target Price
Rs. 805 Rs. 975

Rationale:

SBI reported ~10% yoy earnings decline with 10% yoy operating profit growth.
Reported stable NIM, comfortable loan growth & lower slippages.

Unlike the conversations in Q3FY25 that centered around NIM, Q4FY25 exceeded
expectations.

Maintain BUY with an FV of Rs975 (unchanged). SBI remains a top idea.

QA4FY25 Earnings Update:

s Positives:
Revenue growth was at ¥15% yoy with NIl growth at 3% yoy.
Loan growth was healthy at 12% yoy while deposits grew 10% yoy.
Gross NPA declining ~25 bps qoq at 1.8% and net NPL flat goq at 0.5%.
Reported slippages for SBI remained stable at a low level.

Net NPL is at a multi-decadal low; healthy PCR on NPLs.

'"® Negatives:

e Management has revised its loan growth guidance lower to a range of 12-13% yoy
over the near-to medium term from a range of 14-15% earlier.

e Growth in corporate loan book was relatively sluggish.

(NIM — Net Interest Margin, NIl — Net Interest Income, NPL — Non Performing Loan, NPA — Non Performing Assets)

(ol [To ¥ T 3g-0 For detailed report dated 04t" May 2025. Note: CMP & valuation may differ due to difference in dates.
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This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report and before
taking any investment decision, we request you to refer the detailed report including disclaimers by clicking here:
https://www.kotaksecurities.com/stock-research-recommendations/. Further, the recipient of this material should take their
own professional advice before investing.

Holding Period: 12 Months / Disclaimer: https://www.kotaksecurities.com/disclaimer/research-v2/
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