@ kOtak Securities Dated: 28" March 2025

Piramal Pharma (PIRPHARM)- BUY

Initiating Coverage

Current Market Price (CMP) Target Price
Rs.225 Rs. 300

Rationale:
e PPL has metamorphosed into formidable CRDMO player with niche capabilities.
e We expect higher growth in innovation and differentiated projects.
e We expect earnings to grow by 375.1% in FY26E & grow by 119.1% in FY27E.
Stock is currently trading at valuation of 54.9x P/E FY27E EPS.
Initiate with BUY with a DCF-based FV of Rs300.

Initiating Coverage:

s Positives:

e A harmonious fusion of diverse elements to drive ongoing turnaround.
Over the past decade, PPL has added capabilities through 15+ M&As.
We expect a cumulative FCF generation of “Rs1700 cr over FY2025-28E.
An improvement in RoEs/RolCs to ~10/9% to address investor concerns.

PPL’s senior executives are being evaluated on profitability metrics.

'"® Negatives:

e Key risks: High debt, product concentration and M&A integration issues.

Click here For detailed report dated 25th Mar 2025. Note: CMP & valuation may differ due to difference in dates.
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This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report
and before taking any investment decision we request you to refer the detailed report including disclaimers by

clicking here: https://www.kotaksecurities.com/stock-research-recommendations/. Further, the recipient of this
material should take their own professional advice before investing.

Holding Period: 12 months / Disclaimer: https://www.kotaksecurities.com/disclaimer/research/
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