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Bullion under pressure from hawkish Fed guidance while Crude oil recovers as markets balance peace progress and regional tensions 
 

Spot Gold extended its decline for a third consecutive session on Friday, trading near $4,160/oz and heading for a third straight weekly loss. Silver also weakened below 
$65/oz, putting the metal on track for a weekly decline of nearly 5% primarily by a stronger U.S. dollar and growing expectations that the Fed may resume tightening later 
this year. The latest Fed projections showed that nine of nineteen policymakers expect additional rate hikes in 2026, while markets are now pricing in roughly a 70% 
probability of a rate increase by September. Higher interest rates raise the opportunity cost of holding non-yielding assets such as gold and silver while simultaneously 
supporting the dollar, making precious metals more expensive for overseas buyers. Going forward, precious metals remain caught between geopolitical support and 
monetary policy headwinds. Unless inflation softens materially or Fed expectations ease, the near-term bias remains vulnerable, with gold at risk of testing the $4,000/oz 
region while silver may continue to face profit-taking pressure. 
 

Crude oil prices traded steady on Friday, with WTI hovering near $75.7 per barrel and Brent trading below $80. Despite the stability, Brent remains down more than 9% 
for the week as markets continue to unwind the geopolitical risk premium built during the US-Iran conflict. The cancellation of planned US-Iran talks in Switzerland injected 
fresh uncertainty into the peace process, prompting traders to reassess the pace of normalization. However, sentiment remained broadly bearish after several tankers, 
including Saudi vessels carrying 6 million barrels of crude, successfully transited the Strait of Hormuz following the interim US-Iran agreement. Analysts estimate over 85 
million barrels of previously stranded oil could gradually return to global markets, while Kuwait and Iraq have also signaled production increases. Countering the bearish 
outlook, Israel's continued military operations against Hezbollah in Lebanon raise concerns about the durability of the ceasefire and the potential for renewed regional 
disruptions. Fundamentally, recovering Gulf exports, rising OPEC supply capacity, and expectations of a market surplus support a medium-term bearish outlook. 
Nevertheless, geopolitical risks remain elevated, likely keeping Brent volatile within the $75-$90 range before a clearer downward trend emerges toward 2027. 
 

Base metals traded mixed, with aluminium and nickel outperforming while copper remained under modest pressure, easing toward $13,610/ton. Market sentiment 
continued to be shaped by the interplay between easing geopolitical risks and a more restrictive monetary policy outlook. Copper weakened as investors increasingly 
priced in a higher-for-longer US interest rate environment following the Federal Reserve’s latest guidance, raising concerns over global growth prospects and future 
industrial metals demand. While progress toward a US-Iran agreement and the anticipated reopening of the Strait of Hormuz have reduced energy-market stress and 
lowered inflation concerns, uncertainty remains regarding the durability of the ceasefire. Additional pressure on copper came from the resumption of concentrate exports 
from Rio Tinto’s Oyu Tolgoi mine, easing near-term supply concerns. In contrast, aluminium remained relatively resilient. Although geopolitical tensions have begun to 
ease, supply disruptions across the Gulf region continue to impact a market that was already structurally tight. Overall, macroeconomic headwinds continue to weigh on 
sentiment, but supply-side constraints remain supportive for select metals, particularly aluminium. 
 

US natural gas futures remained firm above $3.20/MMBtu after the EIA reported a 73 bcf storage build for the week ended June 12, slightly below market expectations 
and well below last year's 97 bcf injection. Total inventories rose to 2.759 tcf, standing 1% below year-ago levels but 5.8% above the five-year average. Support is also 
coming from forecasts of above-normal temperatures through early July, which should boost power-sector cooling demand. However, steady LNG feedgas flows and still-
elevated storage levels may limit upside. Fundamental outlook remains cautiously bullish, with weather-driven demand and slower inventory builds outweighing modest 
supply-side pressure. 
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S2 S1 Pivot R1 R2

300.7 301.8 302.9 304.0 305.1

MCX Natural Gas  Jun 26

MILD BULLISH

TRADING RANGE : 300 - 308

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house.  
 
Kotak Securities Limited is a corporate trading and clearing member of BSE Limited, National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange of India Limited (MSE), National Commodity and 
Derivatives Exchange (NCDEX) and Multi Commodity Exchange(MCX). Our businesses include stock broking, services rendered in connection with distribution of primary market issues and financial products like mutual 
funds and fixed deposits, depository services and Portfolio Management.  
 
Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL). Kotak Securities Limited is also registered with 
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We are registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014.  
 
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years. However, SEBI, Exchanges and Depositories have 
conducted the routine inspection and based on their observations have issued advise/warning/deficiency letters or levied minor penalty on KSL for certain operational deviations. We have not been debarred from doing 
business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at any point of time. We offer our research services to clients as well as our prospects.  
 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document may 
come are required to observe these restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to 
sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of present and prospective clients of Kotak Securities Ltd.  
 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any 

person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the 

investments referred to in this material may rise or fall. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives involve substantial risk 

and are not suitable for every investor. Reports based on technical analysis centers on studying charts of price movement and trading volume, as opposed to focusing on fundamentals. The views provided herein are 

general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Kotak Securities Limited does not provide any promise or assurance of favorable 

view for a particular commodity in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before 

investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
Securities Limited is not engaged in proprietary trade in commodities and the views mentioned in the report are not in any manner influenced by self-interest of Kotak Securities Limited or the individual Research Analyst.  
 
We and our affiliates/associates, officers, directors, and employees, Research Analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof 

mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker or act as advisor or have other potential/material conflict of 

interest with respect to any recommendation and related information and opinions at the time of publication of Research Report or at the time of public appearance. The views provided herein are general in nature and 

does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to 

do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions  

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
 
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 

covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY 10017 USA (Tel: +1 212-600-8850).  
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Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
its publication. This material should not be construed as an offer to sell Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the 
extent that it relates to non US issuers, prior to or immediately following its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where 
such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment 
services. Accordingly, any brokerage and investment services including the products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of Subject Company: NA  
 
We or our associates may have received compensation from the subject company, if any in the past 12 months: NA 
We or our associates may have managed or co-managed public offering of securities for the subject company (ies) in the past 12 months: NA  
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We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company, if any in the past 12 months: 
NA.  
We or our associates may have received any compensation or other benefits from the Subject Company if any or third party in connection with the research report: NA.  
Our associates may have financial interest in the subject company(ies) if any: NA 
Research Analyst or his/her relative's financial interest in the subject company (ies)/securities: No 
Kotak Securities Limited has financial interest in the subject company (ies) at the end of the week immediately preceding the date of publication of Research Report: No 
‘However, Kotak Securities Prop/Arbitrage team could have exposure/financial interest to the subject company/companies during the ongoing month.’ 
 
‘Nature of financial interest is holding of equity shares and/or derivatives of the subject company.’ 
 
Our associates may have actual/beneficial ownership of 1% or more securities at the end of the month immediately preceding the date of publication of Research Report. 
 
Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities at the end of the month immediately preceding the date of publication of Research Report: No 
 
Kotak Securities Limited has actual/beneficial ownership of 1% or more securities at the end of the month immediately preceding the date of publication of Research Report: No 
 
Subject Company, if any may have been client during twelve months preceding the date of distribution of the research report.: NA 
 
Daily price movement of commodities is available on the following websites: 

https://www.mcxindia.com/market-data/market-watch 
https://ncdex.com/MarketData/LiveFuturesQuotes.aspx 

https://www.nseindia.com/live_market/dynaContent/live_watch/commodity_der_stock_watch.htm 

https://www.bseindia.com/markets/Commodity/commodity.html 
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way guarantee performance of the intermediary or provide any assurance of returns to investors.  
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