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Bullion benefits from softer inflation outlook as Crude Oil slides toward technical support following Strait of Hormuz breakthrough 
 

Spot gold and silver up nearly 1% today, with gold trading around $4,345/oz and silver near $70.50/oz supported by easing inflation concerns after the announcement of 
an interim U.S.–Iran peace agreement, which triggered a sharp decline in crude oil prices and reduced expectations of further U.S. monetary tightening. Markets have 
lowered the probability of a December Fed rate hike to 56% from nearly 70%. Investor focus has now shifted to the upcoming FOMC meeting, the first under Fed Chair 
Kevin Warsh, for signals on the future policy path. Any indication of a softer or more accommodative stance could provide additional support to bullion prices. The WGC 
reported that 45% of global reserve managers intend to increase gold holdings over the next year. Lower rate-hike expectations, sustained central bank buying, and 
continued portfolio diversification remain supportive for gold and silver. However, a stronger-than-expected Fed stance or improving global risk sentiment could limit 
upside. Overall, the near-term bias remains positive for precious metals, with monetary policy expectations likely to remain the dominant price driver. 
 

Brent crude extended losses for a 4th consecutive session, slipping below $82/bbl, while WTI trading below $79/bbl, marking the longest losing streak of 2026 as geopolitical 
risk premiums continued to unwind following the announcement of an interim U.S.-Iran agreement aimed at reopening the Strait of Hormuz, with a formal signing 
expected in Switzerland on Friday. Trump also reiterated that the Strait would remain fully operational and toll-free, reinforcing confidence in uninterrupted energy flows. 
However, uncertainty persists regarding implementation details, shipping safety protocols, vessel availability, and the long-term operating framework for the Strait, which 
previously handled nearly 20% of global oil flows. Buyers, traders, and shipping firms continue to seek greater clarity before fully committing to the route. Near-term 
outlook remain bearish as supply recovery expectations, easing geopolitical disruptions, and lower risk premiums pressure prices. However, unresolved operational 
uncertainties in Hormuz and execution risks surrounding the agreement could limit downside and trigger periodic volatility if supply normalization faces delays. 
 

LME base metals traded mostly lower as disappointing Chinese economic data overshadowed easing geopolitical tensions in the west Asia. China’s retail sales fell 0.6% 
y/y, marking the first decline since Dec 2022 and highlighting weak consumer demand. Urban fixed-asset investment contracted 4.1% through May, while manufacturing 
investment posted its first decline since Dec 2020, reinforcing concerns over slowing industrial activity and persistent property sector weakness. Although industrial output 
rebounded from April’s near 3-year low, the improvement failed to offset broader growth concerns. Zinc led losses after LME inventories surged 16%, lifting stocks to a 
one-year high of 124,500 tonnes and signaling softer near-term demand. A weaker US dollar offered limited support across the metals complex, but sentiment remained 
pressured by deteriorating Chinese fundamentals. Meanwhile, easing US-Iran tensions reduced geopolitical risk premiums, particularly weighing on aluminium, which 
retreated from four-year highs amid expectations of potential Gulf supply normalization. Overall, demand uncertainty continues to dominate market sentiment. 
 

US natural gas futures gained over 1% to around $3.19/MMBtu on Tuesday, extending their rally for a third straight session. The advance was driven by improving LNG 
export demand, with feedgas flows to export terminals rising 13.2% week-on-week to a six-week high of 19.3 bcf/day. Expectations of stronger cooling demand into early 
July further supported sentiment by boosting power-sector gas consumption. However, abundant domestic supply continues to limit upside, with inventories at 2.686 tcf, 
roughly 6% above the five-year average. The near-term bias remains moderately bullish on rising LNG demand and weather-driven consumption, though elevated storage 
levels and robust production could cap gains. 
 

Date IST Currency  Forecast Previous 

16-Jun-2026 17:45 USD ADP Weekly Employment Change  29.0 K 

 18:00 USD Building Permits 1.42M 1.42M 

 18:00 USD Housing Starts 1.43M 1.47M 
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S2 S1 Pivot R1 R2

7295.0 7395.0 7522.0 7622.0 7749.0

MCX Crude oil  Jun 26

BEARISH

TRADING RANGE : 7300 - 7650

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of present and prospective clients of Kotak Securities Ltd.  
 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any 

person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the 

investments referred to in this material may rise or fall. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives involve substantial risk 

and are not suitable for every investor. Reports based on technical analysis centers on studying charts of price movement and trading volume, as opposed to focusing on fundamentals. The views provided herein are 

general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Kotak Securities Limited does not provide any promise or assurance of favorable 

view for a particular commodity in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before 

investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
Securities Limited is not engaged in proprietary trade in commodities and the views mentioned in the report are not in any manner influenced by self-interest of Kotak Securities Limited or the individual Research Analyst.  
 
We and our affiliates/associates, officers, directors, and employees, Research Analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof 

mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker or act as advisor or have other potential/material conflict of 

interest with respect to any recommendation and related information and opinions at the time of publication of Research Report or at the time of public appearance. The views provided herein are general in nature and 

does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to 

do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions  

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
 
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 

covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY 10017 USA (Tel: +1 212-600-8850).  

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
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such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment 
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‘However, Kotak Securities Prop/Arbitrage team could have exposure/financial interest to the subject company/companies during the ongoing month.’ 
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Daily price movement of commodities is available on the following websites: 
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