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Geopolitical tensions drive oil higher, pressure precious and base metals.  
Spot Gold retreated on Wednesday after surging more than 1.2% in the previous session, with spot prices trading around $4,030/oz after touching over $4,100/oz on 
Tuesday, while silver trading near $58.30/oz. The previous session rally was driven by softer-than-expected U.S. June CPI data, which briefly strengthened expectations of 
easier monetary policy. However, sentiment quickly shifted as crude oil extended gains for a third straight session following Trump's renewed naval blockade on Iranian 
ports and threats of further military action, reviving inflation concerns. Higher oil prices raised doubts over the pace of Fed easing, reducing the appeal of non-yielding 
bullion. Markets now await the U.S. PPI for fresh inflation signals. Fed officials welcomed cooling inflation but continue to seek broader evidence before changing 
policy.  Geopolitical tensions, inflation risks due to elevated oil prices, higher interest-rate expectations and a resilient Fed stance could limit gold's upside in the near term 
but central bank buying on every dip may provide floor. 
 
WTI crude traded near $80/barrel while Brent hovered around $85.2/barrel on Wednesday, extending gains for 3rd consecutive session after both benchmarks settled 
nearly 2% higher on Tuesday at their highest level in a month driven by escalating geopolitical tensions after Trump reimposed a naval blockade on Iranian ports. Fresh 
U.S. strikes targeting Iranian military capabilities and renewed attacks around the Strait of Hormuz have intensified supply concerns. The risk has broadened further as 
Iran signalled potential disruption of the Bab el-Mandeb route through its Houthi allies. Iranian crude exports of 1.5-2.0 million bpd remain at risk, while Goldman Sachs 
estimates Gulf exports have fallen below 50% of pre-conflict levels, warning Brent could exceed $110 if disruptions persist. Near-term fundamentals remain decisively 
bullish amid mounting geopolitical supply risks, though any diplomatic breakthrough or restoration of Gulf exports could quickly cap gains and trigger profit-taking. 
 

LME base metals are trading lower, with broad-based weakness across the complex despite a softer US dollar. Copper is hovering near $13,610/ton as investors balance 

weaker Chinese growth against tightening physical market conditions. Copper remained range-bound as mixed economic data from China painted a divided picture for 

the world's largest metals consumer. Second-quarter GDP growth slowed to 4.3% YoY, the weakest pace in more than three years, reinforcing concerns over domestic 

demand and increasing expectations for additional policy support. However, stronger-than-expected industrial production and signs of stabilization in the property market 

offered some reassurance that manufacturing activity remains relatively resilient. A softer US dollar, following weaker-than-expected US inflation data, reduced 

expectations of additional Federal Reserve rate hikes and provided modest support to industrial metals. Nevertheless, concerns over China's slowing economic momentum 

continued to outweigh the benefits of easier financial conditions. Supply-side fundamentals also remain supportive. Chile, the world's largest copper producer, continues 

to grapple with operational challenges, including adverse weather, lower ore grades, maintenance issues and labour disruptions. 

US natural gas gained over 1% to $2.91/MMBtu but remained near a two-month low. Prices found modest support despite rising Lower-48 production to 110.2 bcfd, 

comfortable inventories sitting 6.6% above the five-year average, cooler weather forecasts through July 23, and weaker LNG demand as Freeport LNG's 2.4 bcfd terminal 

undergoes maintenance until late August. Higher production, softer cooling demand, and reduced export flows remain near-term bearish drivers. However, ongoing 

summer demand and any weather-driven consumption surprises could offer support. Fundamental outlook: Near-term bias remains bearish, though sustained heat or 

stronger LNG demand could stabilize prices. 

Date IST Currency  Forecast Previous 

15-Jul-2026 18:00 USD Core PPI m/m 0.3% 0.4% 

 18:00 USD PPI m/m 0.0% 1.1% 

 19:30 USD Fed Chairman Warsh Testifies - - 
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S2 S1 Pivot R1 R2

7560.0 7633.0 7715.0 7788.0 7870.0

MCX Crude oil  Jul 26

MILD BULLISH

TRADING RANGE : 7450 - 7920

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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