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Gold slips on rising inflation fears while crude oil rallies sharply as Trump rejects Iran’s peace proposal and Hormuz disruption risks persist. 
 

Spot gold declined more than 1% on Monday to trade below $4,670 per ounce, while silver held firm above $80, as fading optimism around U.S.–Iran peace negotiations 
pushed crude oil prices sharply higher and strengthened the U.S. dollar. Trump rejected Iran’s latest response to a proposed peace framework, reviving fears of prolonged 
disruptions in the Strait of Hormuz and broader energy inflation risks. The renewed rise in oil prices intensified concerns that inflation could remain elevated, reinforcing 
expectations that the Fed may keep interest rates higher for longer. Goldman Sachs delayed its Fed rate-cut outlook to late 2026 and early 2027, further pressuring non-
yielding assets like gold. Markets are now closely watching upcoming U.S. CPI data for fresh policy direction clues. Meanwhile, China’s first-quarter gold production fell 
3.3% y/y due to safety-related smelter shutdowns, while investment demand remained exceptionally strong. Gold bar and coin consumption surged 46.4%, highlighting 
persistent safe-haven and wealth-preservation demand. Fundamentally, geopolitical tensions, constrained supply, and resilient investment buying remain supportive for 
bullion, though elevated oil-driven inflation and tighter monetary expectations could continue generating near-term volatility across precious metals markets. 
 

WTI crude oil prices traded over 2% higher near $97.50 per barrel after briefly crossing the $100 mark during early trade, supported by escalating geopolitical tensions 
and persistent supply disruptions linked to the Strait of Hormuz. Market sentiment strengthened after President Donald Trump rejected Iran’s latest response to a U.S. 
peace proposal, raising concerns that Gulf supply disruptions may continue for longer than anticipated. The ongoing closure of Hormuz has severely tightened global oil 
flows, with Saudi Aramco estimating nearly 1 billion barrels of supply losses over the past two months. Shipping risks also remain elevated as tanker operators increasingly 
adopt unconventional routing and tracking shutdowns to avoid regional attacks. However, higher crude prices have begun weighing on Asian demand, particularly from 
China, while refiners continue diversifying purchases toward Central Asia and Atlantic Basin suppliers. Fundamentally, constrained supply and falling inventories remain 
supportive, though diplomatic progress and weaker demand could temporarily ease volatility. 
 

LME base metals trading mixed, with copper easing 0.2% to $13,550/ton and aluminium slipping 0.1% to $3,500/ton, while lead gained 0.1% to $1,980/ton and zinc 
remained largely flat. Despite ongoing US-Iran tensions, metals stayed resilient as investors focused on tightening supply conditions and declining Chinese inventories. 
Today, Copper briefly touched $13,643/ton, near record highs, supported by persistent physical tightness and robust risk sentiment across broader markets. China’s April 
producer inflation accelerated sharply to 2.8% y/y, the fastest pace since 2022, signaling rising industrial cost pressures driven by energy disruptions. However, elevated 
Shanghai Futures Exchange net-short positions in copper and aluminium indicate growing caution over stretched valuations and slowing downstream demand. 
Fundamentally, tight inventories and supply constraints remain supportive, though rising speculative shorts and weakening Chinese consumption trends could trigger 
heightened volatility near current levels. 
 

US natural gas futures climbed toward $2.80/MMBtu, supported by declining Lower-48 production and tighter-than-expected storage data. Major producers, including 
EQT, continued curtailing output amid weak spot prices, while the EIA reported a 63 bcf storage injection, well below market expectations and historical averages. 
Inventory surplus narrowed to nearly 6% above seasonal norms as production softness and improving weather-driven demand balanced earlier strong injections. Near-
normal temperatures through late May are expected to gradually lift cooling demand, though seasonal LNG maintenance has temporarily reduced export flows. 
Fundamentally, tightening supply dynamics remain supportive, but softer LNG demand and moderate weather could limit aggressive upside momentum near term. 
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S3 S1 Pivot R1 R2

9028.0 9162.0 9362.0 9496.0 9696.0

MCX Crude oil  May 26

MILD BULLISH

TRADING RANGE : 9160 - 9560
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any 

person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the 
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general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Kotak Securities Limited does not provide any promise or assurance of favorable 

view for a particular commodity in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before 

investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
Securities Limited is not engaged in proprietary trade in commodities and the views mentioned in the report are not in any manner influenced by self-interest of Kotak Securities Limited or the individual Research Analyst.  
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do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions  

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
 
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 
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Daily price movement of commodities is available on the following websites: 
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