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Gold eases and crude oil advances as escalating Strait of Hormuz shipping risks reshape commodity market sentiment 
 

Spot Gold declined for a second consecutive session, falling nearly 1% to trade below $4,130/oz, while silver dropped around 2% below $61/oz. The weakness followed 
renewed attacks on commercial shipping in the Strait of Hormuz, including reports of an LNG tanker being struck near Oman and Iranian missile launches toward vessels 
transiting the waterway. The escalation pushed oil prices higher, reviving inflation concerns and strengthening expectations that the Federal Reserve may keep interest 
rates elevated, weighing on non-yielding precious metals. Despite the decline, bullion continues to trade within a relatively narrow range as investors await the minutes 
of the Fed's June policy meeting for clearer guidance on the interest-rate outlook. Softer-than-expected US employment data has recently tempered aggressive rate-hike 
expectations, offering underlying support. Going forward, persistent geopolitical tensions remain supportive for safe-haven demand, while elevated oil prices and 
expectations of tighter monetary policy continue to pose the key downside risks for bullion. 
 

Crude oil gained more than 1.3%, with Brent approaching $73/bbl and WTI trading above $69.5/bbl, after fresh attacks on commercial vessels near the Strait of Hormuz 
renewed concerns over Middle East supply security. Reports indicated that an LNG carrier and another commercial vessel sustained damage following missile and 
projectile attacks, although no casualties were reported. While shipping through the strategic waterway has resumed after the US-Iran ceasefire, traffic remains below 
pre-conflict levels. Meanwhile, Iran warned that negotiations on a final agreement with the US would not proceed if threats continued, keeping geopolitical uncertainty 
elevated. However, upside remains capped as Saudi Aramco sharply reduced its official selling price for Asian buyers, while OPEC+ approved another production increase 
for next month, reinforcing expectations of improving supply. Near-term sentiment remains supported by geopolitical risk, but expanding producer supply and easing 
physical market tightness continue to limit sustained upside. 
 

Base metals traded mixed, with copper and nickel edging lower, while aluminium outperformed, climbing to around $3,120/ton. Aluminium extended its recovery as 

tightening physical market conditions outweighed expectations of a gradual supply recovery from the West Asia. LME inventories have fallen below 300,000 tonnes for 

the first time since 2022, underscoring limited prompt availability. A pullback in US dollar, following weaker-than-expected US employment data, also supported 

sentiment by reducing expectations of near-term Federal Reserve rate hikes. Copper, meanwhile, remained range-bound near $13,400/ton as easing monetary policy 

expectations offset broader macroeconomic uncertainty. Lower oil prices have eased inflation concerns, while renewed buying from Chinese funds ahead of first-half 

earnings has provided additional support to the market 

US natural gas futures rose about 1% to around $3.28/MMBtu, supported by lower production and stronger LNG export demand. Lower-48 dry gas output averaged 

109.4 bcfd in July, down from 110.0 bcfd in June, while flows to major LNG export terminals increased to 18.1 bcfd from 17.4 bcfd, reflecting robust overseas demand. 

Recent heatwave-driven electricity demand likely boosted gas consumption by power generators and supported storage withdrawals. However, forecasts for cooler 

weather across the eastern US through July 15 could temper cooling demand. Fundamentally, tightening supply and firm LNG exports remain supportive, while easing 

weather-driven demand poses the key near-term downside risk. 
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S2 S1 Pivot R1 R2

304.6 308.0 311.0 314.4 317.4

MCX Natural Gas  Jul 26

BULLISH

TRADING RANGE : 6400 - 6650

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 
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Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
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The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
 
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 
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