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Gold extends three-day Rally while crude oil slides below $100 as US-Iran peace optimism eases Hormuz supply risk premiums 
 

Spot gold surged over 1% to trade above $4,740 per ounce, while silver rallied more than 3.5% above $80, extending gains for a third straight session on Thursday. Precious 
metals remained well supported by a weaker U.S. dollar, easing Treasury yields, and improving expectations that geopolitical tensions in West Asia could cool following 
signs of progress toward a potential U.S.-Iran peace agreement. A softer dollar near a three-month low improved bullion’s appeal for overseas buyers, while a 0.6% weekly 
decline in benchmark 10-year U.S. Treasury yields reduced the opportunity cost of holding non-yielding assets like gold and silver. ETF flows, however, remained mixed 
as gold ETFs continued to witness net outflows, while silver ETFs recorded fresh inflows, highlighting stronger speculative and industrial demand for silver. Going forward, 
bullion markets will closely track the U.S. nonfarm payrolls report for clarity on Fed policy direction. Softer economic data and continued dollar weakness could sustain 
bullish momentum in gold and silver, while stronger employment figures may trigger profit-booking and cap near-term upside. 
 

WTI Crude Oil fell nearly 2% to around $93.2/barrel after tumbling almost 8% in the previous session, as markets aggressively priced in rising expectations of a potential 
diplomatic breakthrough between the US and Iran. Sentiment weakened after reports emerged that US had proposed a one-page memorandum aimed at ending hostilities 
and gradually reopening the Strait of Hormuz, while Trump signaled a willingness to halt military operations if Iran complies with agreed conditions. The Strait of Hormuz 
continues to face severe shipping disruptions, with vessel traffic still extremely limited amid a dual blockade involving both Iran and the US Navy. At the same time, OPEC 
production fell by 420K bpd in April to a 36-year low of 20.55 mbpd, highlighting the scale of supply disruption across the Persian Gulf. Fundamentally, crude remains 
caught between easing geopolitical risk premium and deeply constrained physical supply. Any concrete Iran-US agreement could accelerate downside toward demand-
driven pricing, but persistent export disruptions and historically tight OPEC output continue to provide a strong floor beneath the market. 
 

LME base metals traded mixed today, with markets consolidating after a strong rally driven by improving sentiment around a possible US-Iran peace framework. Copper 
edged slightly higher to $13,390.50/t, marking a 3rd straight day of gains as traders continued to price in easing geopolitical tensions following reports that the US and 
Iran have reached an understanding on gradually reopening the Strait of Hormuz. Zinc rose 0.45% to $3,425/t, supported by the broader improvement in risk appetite as 
well as longer-term supply concerns. Sentiment toward zinc also strengthened after discussions at LME Asia Week in Hong Kong highlighted the metal’s growing structural 
supply deficit, with industry participants warning that future mine and smelter investments may require prices to remain sustainably above current production costs. 
Aluminium underperformed the broader complex, falling 0.92% to $3,490/t. The decline came as progress toward reopening the Strait of Hormuz raised expectations that 
Gulf-region smelter operations and supply flows could gradually normalize, reducing the supply disruption premium that had recently supported prices. 

 

U.S. natural gas futures declined to $2.72 /MMBtu as rising domestic supply and weaker LNG exports pressured prices. Pipeline deliveries to LNG export terminals dropped 
to the lowest level since late January amid seasonal maintenance activity, temporarily limiting export demand and increasing gas availability in the domestic market. 
However, improving summer cooling demand expectations and production curtailments by major producers, including EQT Corporation, may offer medium-term support. 
While above-average storage levels continue to weigh on sentiment, tightening supply dynamics and seasonal demand recovery could gradually stabilize prices ahead. 
 

Date IST Currency  Forecast Previous 

07-May-2026 18:00 USD Unemployment Claims 205K 189K 

 20:00 USD Natural Gas Storage 72B 79B 
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S3 S1 Pivot R1 R2

233774.7 236899.3 239125.7 242250.3 244476.7

MCX Silver  May 26

BULLISH

TRADING RANGE : 257000 - 266500

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document may 
come are required to observe these restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to 
sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of present and prospective clients of Kotak Securities Ltd.  
 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any 

person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the 

investments referred to in this material may rise or fall. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives involve substantial risk 

and are not suitable for every investor. Reports based on technical analysis centers on studying charts of price movement and trading volume, as opposed to focusing on fundamentals. The views provided herein are 

general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Kotak Securities Limited does not provide any promise or assurance of favorable 

view for a particular commodity in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before 

investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
Securities Limited is not engaged in proprietary trade in commodities and the views mentioned in the report are not in any manner influenced by self-interest of Kotak Securities Limited or the individual Research Analyst.  
 
We and our affiliates/associates, officers, directors, and employees, Research Analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof 

mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker or act as advisor or have other potential/material conflict of 

interest with respect to any recommendation and related information and opinions at the time of publication of Research Report or at the time of public appearance. The views provided herein are general in nature and 

does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to 

do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions  

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
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2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 

covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY 10017 USA (Tel: +1 212-600-8850).  

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
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Research Analyst has served as an officer, director or employee of Subject Company: NA  
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