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Oil supported by supply tightness, gold range bound. 

Spot Gold rebounded modestly to trade above $4,700 per ounce after recent losses, while silver edged higher to around $73.3, gaining roughly 0.5% intraday. The recovery 

in bullion was driven by reports of a potential 45-day ceasefire between the US, Iran, and regional mediators, which could ease geopolitical tensions. However, sentiment 

remains fragile as Trump continues to escalate rhetoric, including renewed threats over the Strait of Hormuz, keeping risk premium elevated. On the macro front, stronger 

US labor data—particularly a solid rise in nonfarm payrolls—has reinforced expectations of a prolonged higher-rate environment. Elevated energy prices continue to fuel 

inflation concerns, reducing the likelihood of near-term rate cuts and weighing on non-yielding assets like gold. Additionally, ongoing liquidation pressures have capped 

safe-haven demand despite geopolitical stress. Fundamentally, persistent geopolitical risk and supply disruptions remain supportive. However, firm dollar dynamics, 

resilient economic data, and tightening policy expectations are likely to limit upside, keeping bullion in a volatile, range-bound trajectory in the near term. 

WTI crude reversed early gains to trade below $110 per barrel, declining around 2% as markets balanced ceasefire discussions against escalating geopolitical threats. 

Reports of a potential 45-day truce between the US, Iran, and regional mediators briefly eased sentiment, but low probability of a near-term agreement and renewed 

ultimatums from President Donald Trump kept risk premiums elevated. The Strait of Hormuz remains largely restricted, disrupting a critical artery for global oil flows. 

Fundamentally, the market is transitioning from pricing geopolitical risk to reflecting acute physical tightness. Dated Brent has surged to multi-year highs, while prompt 

spreads exceeding $10 signal severe supply constraints. Saudi Arabia’s aggressive pricing and OPEC+ warnings on prolonged supply damage reinforce this narrative, despite 

nominal output hikes. On balance, downside is capped by structural supply disruption and tight physical markets, while any credible ceasefire could trigger sharp corrective 

pressure. Near-term outlook remains highly volatile with an upward bias unless geopolitical risks materially ease. 

Base metals are trading on a softer footing, with copper hovering near $12,350/ton, although prices have stabilized following the previous session’s decline. The marginal 

recovery in sentiment is driven by reports of potential ceasefire negotiations in West Asia, which could ease energy-driven inflation pressures and improve the global 

growth outlook. However, the broader tone remains cautious. Copper continues to face headwinds from elevated energy costs and demand uncertainty, while ample 

supply and rising inventories across both LME and SHFE are limiting upside potential. Aluminium remains a key focal point, with supply risks intensifying amid disruptions 

to Middle East production and ongoing constraints in the Strait of Hormuz. Extended outages at major smelters could tighten market balances further and sustain price 

support. Overall, while near-term sentiment has improved, persistent geopolitical risks and macro uncertainty are expected to keep volatility elevated across the complex. 

US natural gas edged higher by 1% to $2.80/MMBtu but remain near their lowest levels since August 2025, indicating persistent downside pressure. Fundamentals remain 

soft, with mild spring weather curbing demand and enabling storage builds; the latest EIA data showed a 36 Bcf injection versus a typical 4 Bcf withdrawal. Geopolitical 

tensions involving Trump and Iran have had limited impact, as US LNG export capacity is largely maxed out. While global disruptions could offer marginal support, the 

domestic oversupply backdrop remains dominant. Outlook: near-term bias stays bearish, with limited upside unless demand materially improves.  
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S3 S1 Pivot R1 R2

258.0 262.1 265.2 269.3 272.4
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TRADING RANGE : 261 - 272
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of present and prospective clients of Kotak Securities Ltd.  
 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any 

person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the 
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general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 
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investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
Securities Limited is not engaged in proprietary trade in commodities and the views mentioned in the report are not in any manner influenced by self-interest of Kotak Securities Limited or the individual Research Analyst.  
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do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions  

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
 
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 

covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY 10017 USA (Tel: +1 212-600-8850).  

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
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