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Bullion rebounds moderately on easing inflation expectations as crude oil tumbles after renewed US-Iran peace talks ease geopolitical risk premium 
 

Spot gold climbed 0.5% to $4,060 per ounce, extending gains after ending July with its first monthly advance since February after President Donald Trump announced 

fresh US-Iran peace talks, easing fears of a wider regional conflict and pushing Brent crude sharply lower, which helped improve the inflation outlook. Markets also focused 

on the Federal Reserve after Chair Kevin Warsh signaled a possible reduction in policy meetings, while maintaining a cautious stance on inflation. Although the softer tone 

supported bullion, elevated Treasury yields and expectations that interest rates could remain higher for longer continued to cap upside by increasing the opportunity cost 

of holding non-yielding assets. Looking ahead, gold is likely to remain driven by developments in US-Iran diplomacy and evolving Fed expectations. A further de-escalation 

in geopolitical risks could weigh on safe-haven demand, while softer inflation expectations and a weaker dollar may continue to provide underlying support. 

Crude oil prices tumbled on Monday, with Brent falling more than 5% to around $83.3 per barrel and WTI declining over 6% to near $79.5, as easing geopolitical tensions 

triggered broad profit-taking. Sentiment improved after US President Donald Trump postponed fresh military action against Iran, opting to pursue negotiations aimed at 

curbing Tehran's nuclear programme and reopening the Strait of Hormuz. However, risks remain elevated as Iran continues to leverage its strategic influence over the 

waterway, while fresh tanker attacks near the Red Sea and Hormuz highlight persistent supply vulnerabilities. Meanwhile, OPEC+ approved a 188K bpd production increase 

for September, completing the unwinding of voluntary output cuts, although ongoing disruptions in Iran, Russia and Kazakhstan have limited the additional barrels reaching 

the market. Going forward, progress in US-Iran diplomacy and higher OPEC+ supply could pressure prices, while any setback in negotiations or renewed disruptions to 

Gulf shipping would quickly restore a geopolitical risk premium. 

 

LME base metals traded higher, with zinc leading gains by rising over 1% to around $3,680/ton, extending its July rally to a near four-year high. Prices remained supported 

by tightening mine supply, falling global inventories and worsening smelter economics. Treatment charges for imported zinc concentrate into China stayed deeply negative 

at around -$100/ton, while weaker sulphuric acid prices further squeezed smelter margins, increasing expectations of production cuts. Supply concerns also intensified 

after mine adjustments in southwest China and maintenance at a major smelter. Meanwhile, Glencore, Boliden and MMG reported weaker zinc output. A softer US dollar 

and easing US-Iran tensions further supported market sentiment. 

US natural gas prices edged up to around $2.76/MMBtu after the EIA reported a smaller-than-expected 28 bcf storage injection, below market expectations of 35 bcf, 

offering modest price support. However, gains remained limited as inventories stayed 6.4% above the five-year seasonal average and Lower 48 production held at a record 

110.6 bcfd, highlighting ample supply. LNG feedgas demand eased slightly due to maintenance at Freeport LNG, while cooler US weather forecasts reduced cooling demand 

expectations. Near-term upside remains constrained by abundant supply, though lower storage builds and stronger LNG demand could provide support if weather 

conditions turn hotter. 

Date IST Currency  Forecast Previous 

03-Aug-2026 19:15 USD Final Manufacturing PMI 53.8 53.8 

 19:30 USD ISM Manufacturing PMI 54.0 53.3 

 19:30 USD ISM Manufacturing Prices 70.0 73.0 
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S2 S1 Pivot R1 R2

216673.7 217580.3 218489.7 219396.3 220305.7

MCX Silver  sep 26

BEARISH

TRADING RANGE : 216400 - 219200

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any 

person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the 

investments referred to in this material may rise or fall. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives involve substantial risk 

and are not suitable for every investor. Reports based on technical analysis centers on studying charts of price movement and trading volume, as opposed to focusing on fundamentals. The views provided herein are 

general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Kotak Securities Limited does not provide any promise or assurance of favorable 

view for a particular commodity in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before 

investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
Securities Limited is not engaged in proprietary trade in commodities and the views mentioned in the report are not in any manner influenced by self-interest of Kotak Securities Limited or the individual Research Analyst.  
 
We and our affiliates/associates, officers, directors, and employees, Research Analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof 

mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker or act as advisor or have other potential/material conflict of 
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does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to 

do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions  

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
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2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 
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Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
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‘Nature of financial interest is holding of equity shares and/or derivatives of the subject company.’ 
 
Our associates may have actual/beneficial ownership of 1% or more securities at the end of the month immediately preceding the date of publication of Research Report. 
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