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Gold faces pressure from stronger dollar while crude oil gains on Hormuz risks, reinforcing inflation concerns across commodities 
 

Gold slipped nearly 1% to trade below $4,500/oz as uncertainty surrounding a potential US-Iran peace agreement weighed on investor sentiment. After rising 1% on Friday 
amid optimism over a ceasefire extension and the possible reopening of the Strait of Hormuz, bullion faced renewed selling pressure as negotiations showed limited 
progress over the weekend and tensions persisted around the key shipping corridor. Meanwhile, crude oil rebounded from six-week lows, reviving concerns that elevated 
energy prices could sustain inflationary pressures. This may compel the Federal Reserve to maintain restrictive monetary policy for longer, increasing the opportunity cost 
of holding non-yielding assets such as gold. A stronger US dollar added further downside pressure. However, ongoing geopolitical risks continue to underpin safe-haven 
demand. Going forward, gold is likely to remain volatile, with geopolitical developments, inflation trends, and Fed rate expectations driving price direction. 
 

Crude oil rebounded from a six-week low, with Brent climbing above $94/barrel and WTI trading near $91, as uncertainty surrounding a potential US-Iran ceasefire 
extension continued to support geopolitical risk premiums. While Washington and Tehran are negotiating amendments to a draft agreement aimed at reopening the 
Strait of Hormuz, the lack of a definitive breakthrough has kept markets cautious. The recovery follows last week's sell-off, which was driven by optimism that energy 
flows through the key shipping route could soon normalize. However, ongoing military exchanges between the US and Iran and broader regional tensions have maintained 
supply concerns. Additional support came from intensified Ukrainian attacks on Russian refining infrastructure and Russia's extension of jet fuel export restrictions through 
November. Going forward, progress in negotiations could weigh on prices, while any escalation or supply disruption may drive crude higher. 
 

Base metals started the week on a firm footing, with copper and nickel gaining more than 1% as tightening supply conditions and resilient demand expectations continued 
to underpin sentiment. Copper advanced to its highest level in over two weeks, supported by concerns over constrained mine supply after Chile reported its weakest April 
production in more than two decades. Expectations of tighter market balances were further reinforced by Codelco’s increased focus on profitability over output growth. 
Additionally, renewed speculation surrounding potential US copper import tariffs has widened regional price premiums and encouraged further metal flows into the US. 
However, lingering uncertainty around West Asia negotiations and softer Chinese manufacturing activity capped broader gains across the complex. 
 

US natural gas futures climbed to $3.37 per MMBtu, the highest level since early February, extending gains after rallying 18.9% in May following a 4.1% decline in April. 
The latest upside was driven by expectations of stronger cooling demand, with forecasts pointing to above-normal temperatures across much of the US through mid-June, 
likely increasing gas consumption by power utilities. Additional support came from the EIA storage report, which showed a smaller-than-expected inventory build, while 
Lower-48 gas production eased to 109.4 bcfd in May from 109.8 bcfd in April. Fundamentally, the market remains constructive as tighter supply growth and rising weather-
driven demand support prices. However, reduced LNG feedgas flows due to seasonal maintenance and any moderation in temperature forecasts could limit further upside. 
Overall, the near-term bias remains bullish, with weather trends and storage dynamics likely to remain the key drivers of price direction. 
 
 

Date IST Currency  Forecast Previous 

01-Jun-2026 19:15 USD Final Manufacturing PMI 55.3 55.3 

 19:30 USD ISM Manufacturing PMI 53.3 52.7 

 19:30 USD ISM Manufacturing Prices 85.3 84.6 
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S3 S1 Pivot R1 R2

263993.7 265645.3 267164.7 268816.3 270335.7

MCX Silver  Jul 26

BULLISH

TRADING RANGE : 261000 - 272500

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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view for a particular commodity in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before 

investing. 
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No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
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trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 

covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY 10017 USA (Tel: +1 212-600-8850).  
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