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Crude oil – Crude closed last week with gains of roughly 4-5%, as a fragile U.S.-Iran ceasefire unraveled with Iran's 

Revolutionary Guard striking commercial vessels near the Strait of Hormuz, which prompted Washington to carry out more 

than 80 strikes on Iranian sites and revoke the waiver permitting Iranian crude exports, with a wind-down window running 

through July 17. Brent and WTI touched intraday highs above $80 and $76 respectively on the escalation, before Trump 

declared the ceasefire finished at the NATO summit in Ankara. Prices whipsawed for the remainder of the week as a tanker 

fire near Limah, Oman, and further reported hits within Hormuz reversed part of an earlier slide that had pushed both 

benchmarks toward their lowest levels since late February. Underlying the geopolitical premium, supply fundamentals 

remained bearish, however, with OPEC+ confirming another output increase for August and Saudi sharply cutting its Arab 

Light price to Asia to defend market share against discounted Russian and Iranian barrels. Later in the week, oil briefly 

extended gains before easing, as markets weighed a second day of U.S. strikes against signals that Iranian officials had 

reached out on a possible deal, an overture Iran's chief negotiator pushed back on, warning that broken commitments carry 

consequences. That volatility has carried directly into this week with oil prices rallying more than 5% following additional 

U.S. strikes on Iranian military assets, including first deployment of sea drones in an attack role. Iran retaliated with strikes 

on U.S. bases across the region. With roughly 20% of global oil trade passing through the Strait, any further disruption risks 

reigniting the risk premium, though OPEC+ supply additions and Saudi discounts cap the topside once headlines settle. 

Natural Gas – NYMEX gas futures closed last week down 8%, with prices tumbling to a seven-week low of $2.87/mmBtu, 

driven by Freeport LNG's Texas export terminal entering a major maintenance turnaround from July 10 through late August, 

temporarily curbing feedgas offtake, alongside weather forecasts turning milder over the following fortnight. Feedgas flows 

to the nine major U.S. LNG facilities had ticked up to 17.8 Bcf/d in July from 17.4 Bcf/d in June, but stayed well below April's 

record average of 18.8 Bcf/d. Storage data compounded the pressure as the EIA reported a 61 Bcf injection for the week 

ended July 3, above the five-year average build, widening the surplus to 185 Bcf from 175 Bcf a week earlier, and marking a 

third straight week of stronger-than-expected builds. Output stayed historically elevated near 109.7 Bcf/d, just below 

December's record high of 110.6 Bcf/d, while total demand and LNG feedgas both eased on a weekly basis. Today, gas 

futures extend declines to $2.84/mmBtu as traders priced in another oversized storage print and constrained export 

capacity, even as forecasts pointed to above-normal temperatures through July 23. With production remaining robust, LNG 

export capacity constrained by maintenance, and heat providing only modest demand support, gas looks set to trade 

sideways to bearish, with $2.75 as the key support and the next storage print as the key directional trigger. 

 

 

FUTURES PRICE ACTION

COMMODITY QUOTE HIGH LOW CLOSE CHANGE CHANGE (%)

BRENT CRUDE $/bbl 80.6 71.0 76.0 3.9 5.4%

WTI CRUDE $/bbl 76.1 67.8 71.4 2.7 4.0%

MCX CRUDE Rs/bbl 7,296 6,494 6,814 246 3.7%

NYMEX NATURAL GAS $/MMBtu 3.355 2.874 2.940 -0.3 -8.0%

MCX NATURAL GAS Rs/MMBtu 320.7 275.0 280.3 -30.1 -9.7%

EUROPEAN DUTCH TTF €/MWh 50.4 44.1 48.7 3.6 7.9%

JAPAN KOREA MARKER (ASIA) $/MMBtu 18.9 16.2 16.5 0.2 1.3%

Source : Bloomberg, Kotak Neo Commodity Research

3rd - 10th  Jul  '26
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Terminals 3-Jul 4-Jul 5-Jul 6-Jul 7-Jul 8-Jul 9-Jul week ago month ago year ago

Sabine Pass -4.4 -4.3 -4.3 -4.3 -3.9 -4.0 -4.5 -4.5 -4.4 -4.3

Cove Point -0.7 -0.6 -0.6 -0.6 -0.8 -0.8 -0.8 -0.6 -0.8 -0.8

Corpus Christi -3.4 -3.4 -3.4 -3.4 -3.0 -3.4 -3.3 -3.5 -3.1 -1.9

Cameron -2.0 -2.0 -2.0 -2.0 -2.0 -2.0 -2.0 -2.0 -2.0 -2.0

Freeport -2.3 -2.3 -2.3 -2.3 -2.0 -2.0 -2.0 -2.3 -1.5 -2.3

Elba Island -1.7 -1.7 -1.6 -1.3 -1.6 -1.6 -1.5 -1.7 -1.4 -1.6

Calcasieu Pass -0.3 -0.3 -0.3 -0.3 -0.3 -0.3 -0.3 -0.3 -0.3 -0.4

Total LNG exports -14.8 -14.6 -14.6 -14.2 -13.5 -14.1 -14.5 -14.9 -13.6 -13.2

Source : Bloomberg, Kotak Neo Commodity Research

US LNG flows (billion cubic feet)

 

07-Jul-26

(million barrels) Last Previous Change

Commercial crude stocks 411.4 408.4 3.0

Crude oil in SPR 319.5 325.7 -6.2

Cushing OK stocks 19.6 19.7 -0.1

Motor gasoline 212.1 214.0 -1.9

Distil late fuel oil 103.6 108.6 -5.0

US crude production (kbpd) 13,860 13,810 50.0

US Petroleum imports (kbpd) 6,888 6,812 76

US petroleum exports (kbpd) 11,992 11,262 730

Refinery util ization (%) 95.8 96.6 -0.8

Baker Hughes rigs (nos) 482 480 -4

Source : EIA, Bloomberg, Kotak Neo Commodity Research

EIA Weekly Report for the week ended
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TECHNICAL OUTLOOK 
 
 

           

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

On the 4-hour chart of MCX Crude Oil Futures, the contract remains within a broader descending channel, although prices are attempting a recovery 

after rebounding sharply from the lower boundary of the pattern. The recent rally has carried prices towards the upper boundary of the channel, where 

a key trendline resistance is being tested, while the broader structure continues to reflect lower highs and lower lows. The RSI has strengthened above 

the 60 mark and remains above its moving average, indicating improving bullish momentum; however, confirmation of a trend reversal is still awaited 

as prices remain below channel resistance. Immediate support is placed at 6,772, followed by 6,668, while 7,382 and 7,490 are expected to act as key 

resistance levels on the upside. The near-term technical outlook remains sideways to bullish, and a decisive breakout above the descending channel 

along with 7,382 would signal a stronger recovery towards higher levels, whereas failure to sustain above 6,772 could revive selling pressure within the 

prevailing downtrend. 

 

MCX Crude Oil (Jul) RANGE: 6772 – 7382 

MCX Natural Gas (Jul) RANGE: 265.1 – 291.6 

 

On the 4-hour chart of MCX Natural Gas Futures, the contract has confirmed a decisive breakdown below the rising trendline support, shifting the short-

term market structure to bearish after failing to sustain its pattern of higher lows. The sharp decline below the trendline and previous support zone 

indicates strong selling pressure, with prices currently attempting to stabilise near recent lows following the breakdown. The RSI has slipped below the 

30 mark and remains beneath its moving average, reflecting strong bearish momentum and oversold conditions, suggesting that any recovery is likely 

to be corrective in nature. Immediate support is placed at 265.10, followed by 260.20, while 291.60 and 308.20 are expected to act as key resistance 

levels on any rebound. The near-term technical outlook remains bearish, and unless prices reclaim the 291.60 resistance zone, the downside bias is likely 

to persist, while a break below 265.10 could accelerate the decline towards the next support level. 

 

 
Source: Trading View, Kotak Neo Commodity Research 

Source: Trading View, Kotak Neo Commodity Research 
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RATING SCALE FOR WEEKLY REPORT 

BUY We expect the commodity to deliver 2% or more returns 

SELL We expect the commodity to deliver (-2%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)2% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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in, and buy or sell the securities thereof mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or 
act as a market maker or act as advisor or have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the 
time of publication of Research Report or at the time of public appearance. The views provided herein are general in nature and does not consider risk appetite or investment 
objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to 
do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions  
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, 
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1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  
2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a 
subject company, public appearances and trading securities held by a research analyst account  
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