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Copper holds steady ahead of tariff decision; zinc leads gains 

Copper– Copper prices traded largely range-bound last week, ending little changed near $13,366/ton, as easing monetary 
policy expectations helped offset persistent macroeconomic headwinds. While stronger US economic data and hawkish 
Federal Reserve rhetoric initially weighed on sentiment, softer-than-expected US employment data later in the week 
tempered rate-hike expectations, weakened the US dollar, and allowed copper to recover part of its earlier losses. Looking 
ahead, market attention is expected to shift toward trade policy and the evolution of underlying supply-demand 
fundamentals. The US Commerce Department's decision on refined copper import tariffs remains a key near-term catalyst, 
with any tariff announcement likely to accelerate shipments into the United States, tighten ex-US availability, and reshape 
global trade flows. Although concentrate supply has improved, structurally low treatment charges continue to point to tight 
refined metal availability. At the same time, demand from next generation growth sectors is expected to offset some of the 
softness in China's traditional end-use sectors. Consequently, while macroeconomic developments and Federal Reserve 
expectations may continue to drive short-term volatility, tightening physical fundamentals and resilient structural demand 
should provide a firm underlying floor to copper prices. Trading range for the week is 1254.50 – 1301.60 

Zinc- Zinc emerged as the standout performer in the base metals complex last week, advancing nearly 2% to settle around 
$3,541/ton, as persistent supply-side constraints continued to outweigh broader macroeconomic headwinds. The rally was 
underpinned by ongoing disruptions across the refined zinc supply chain, with reduced operating rates at Glencore's Kazzinc 
facility in Kazakhstan, the gradual recovery of Nexa Resources smelter in Peru, and lingering production concerns at Boliden's 
Garpenberg mine collectively tightening refined metal availability. These disruptions come as the International Lead and Zinc 
Study Group continues to forecast a refined zinc deficit this year, reinforcing expectations of a tighter-than-anticipated 
physical market. Declining LME inventories and depressed treatment charges further highlighted the persistence of 
concentrate tightness, despite gradual improvements in mine supply. For the week, market attention is expected to shift 
toward whether near-term supply tightness can continue to offset an increasingly challenging macro backdrop. While easing 
geopolitical tensions following the US-Iran agreement have improved the outlook for global industrial activity, a stronger US 
dollar and expectations of a higher-for-longer Federal Reserve policy stance may continue to temper investor sentiment. At 
the same time, additional mine supply from projects such as Kipushi and the gradual recovery of disrupted operations should 
progressively improve concentrate availability later this year, although refined supply is likely to remain constrained in the 
near term. Investors will closely monitor the release of FOMC meeting minutes, and China's CPI data, as these are expected 
to shape expectations for industrial demand, monetary policy, and broader market direction. Until inventories rebuild 
meaningfully, zinc is likely to remain fundamentally well supported despite intermittent macro-driven volatility. Trading 
range for the week is 361.50 - 373.  

 

 

 

Commodity Exchange Contract High Low Close PCP Change % Change

LME  (USD/ Tonne) 3-M Forward 13452.5 13103.5 13366.5 13357.5 9 0.07%

MCX (Rs/Kg) 31-Jul-26 1289.5 1242.95 1284.8 1247.2 37.6 3.01%

LME  (USD/ Tonne) 3-M Forward 1914 1853 1891.5 1903.5 -12 -0.63%

MCX (Rs/Kg) 31-Jul-26 200.2 195.55 199.15 197.2 1.95 0.99%

LME  (USD/ Tonne) 3-M Forward 3558 3432.5 3541 3472 69 1.99%

MCX (Rs/Kg) 31-Jul-26 371 357 366.65 356.2 10.45 2.93%

LME  (USD/ Tonne) 3-M Forward 3207.5 3040 3090.5 3179.5 -89 -2.80%

MCX (Rs/Kg) 31-Jul-26 338.75 325 330.25 330.85 -0.6 -0.18%

LME  (USD/ Tonne) 3-M Forward 16885 16135 16424 16699 -275 -1.65%

MCX (Rs/Kg) 31-Jul-26 1616 1559.2 1573.7 1621.7 -48 -2.96%
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Exchange LME Shanghai 52-week High 52-week Low 52-week High 52-week Low

Copper -5.22% -9.62% -0.63% 208.26% -63.59% 270.29%

Aluminum -5.31% -1.36% -73.44% -29.13% 43.23% 423.52%

Lead -1.45% 1.82% -73.94% 164.87% -80.40% 192.45%

Nickel -0.07% 1.57% -75.58% 325.53% -71.23% 654.77%

Zinc -2.16% -2.23% -89.45% -0.57% -57.17% 637.97%

Source - Bloomberg, Kotak Neo Commodity Research

LME Stock Change from Weekly Stock Change ShFE Stock Change from 
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TECHNICAL OUTLOOK 

 

 

 

 

 

 

 

 

 

 

 

 

 

On the 4-H chart, MCX Copper Futures are currently witnessing a shift in momentum, with the price testing resistance at a descending 

trendline. While the broader structure has been weak, immediate downward pressure has eased as the price has managed to climb above 

its 20 EMA, though it remains capped by the key trendline resistance. Meanwhile, the RSI has recovered to the 50 mark, signaling a loss 

of bearish momentum and pointing toward a neutral, sideways trend in the near term. On the downside, the nearest key support level is 

now placed at 1254.50, followed by deeper structural support at 1240. Conversely, if bulls attempt a recovery and clear the trendline, 

immediate overhead resistance will be met at 1301.6, with a stronger secondary resistance barrier sitting at 1321.Overall, the bias has 

transitioned from bearish to sideways, and price action is expected to navigate this consolidation range as long as the trendline resistance 

holds. 

On the 4-H chart, MCX Zinc Futures are showcasing strong bullish momentum, with the price successfully trading just above a descending 
trendline and firmly above the Supertrend indicator. This positive alignment is further reinforced as the price holds above both its 20 and 
200 EMAs, signaling robust structural strength across both the short and medium-term timeframes. Meanwhile, the RSI has comfortably 
cleared the 50 mark, confirming building bullishness and suggesting that upward momentum is likely to persist in the sessions ahead. On 
the downside, the nearest key support level is now placed at 361.50, followed by deeper structural support at 355.40. Conversely, as bulls 
maintain control, immediate overhead resistance will be met at 372.00, with a stronger secondary resistance barrier sitting at 376.60. 
Overall, the bias remains bullish, and price action is expected to navigate this higher trading range as the upward momentum plays out. 
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RATING SCALE FOR WEEKLY REPORT 

BUY We expect the commodity to deliver 2% or more returns 

SELL We expect the commodity to deliver (-2%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-) 2% 

NOTE - The recommendations are valid for one week from the date of issue of the report, subject to mentioned stop loss, if any 
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