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Gold surges to record high on Fed Rate cut bets while Crude Oil rallies before OPEC+ meeting 

Gold prices climbed above $3,500 per ounce on Tuesday, marking a fresh record high as mounting expectations of a U.S. Federal Reserve rate cut this month 

bolstered demand. Traders are pricing in a 90% probability of a 25-basis-point reduction on September 17, with gold’s trajectory hinging on how closely the Fed’s 

policy path aligns with market projections. However, the prices now slipped below $3,475 on stronger dollar which surged by over 0.7% to 98.30 weighed on the 

gold prices from its record highs. However, gold continues to benefit from strong fundamental drivers, including persistent central bank purchases, safe-haven 

inflows amid trade and geopolitical uncertainty, and broad dollar weakness. Non-yielding gold typically gains in low-rate environments, reinforcing its appeal. 

Meanwhile, U.S. nonfarm payrolls data on Friday will be critical in shaping expectations for the Fed’s move. Reflecting robust investor appetite, SPDR Gold Trust 

holdings rose 1.01% to 977.68 tons, the highest since August 2022, underscoring firm demand ahead. 

WTI crude oil futures rallied over 3% to trade above $65.80 per barrel on Tuesday, marking their highest level in nearly a month supported by technical buying 

ahead of the OPEC+ meeting later this week, where most analysts expect the group to maintain current output levels for October. Market focus also remains on 

Russian crude flows, with U.S. diplomatic efforts targeting India, Moscow’s key buyer, amid the ongoing Russia-Ukraine conflict. Supply risks are intensifying as 

Ukraine’s recent drone strikes reportedly disabled facilities accounting for around 17% of Russia’s refining capacity. On the demand side, optimism was boosted 

after a private survey showed China’s manufacturing activity expanded at its fastest pace in five months in August, easing concerns about slowing consumption. 

However, expectations of a potential supply surplus continue to cap gains. Investors now await the OPEC+ decision, crucial for near-term price direction. 

Base metals traded mixed, with copper edging lower on the LME to $9,880/ton as a firmer dollar weighed, while on the MCX the red metal held just below ₹899/kg. 

Still, sentiment was supported by signs of improving demand in China, where August PMI surveys pointed to stronger factory activity and Yangshan copper 

premiums climbed to their highest since June, signaling robust import appetite. Zinc also advanced, buoyed by growing expectations of a US rate cut at the Fed’s 

September meeting. Traders now look to the upcoming US jobs data for further cues, as easing prospects could weaken the dollar and provide additional support 

to industrial metals. 

US natural gas futures climbed over $3 per MMBtu in early September, extending the rebound from a nine-month low of $2.73 on August 20, supported by 

expectations of tighter domestic supply. Latest data showed Russian LNG exports fell over 6% year-on-year through August, boosting US LNG’s share in global trade 

as Europe and Asia diversify sourcing. This has increased bidding competition for limited US supply, pressuring domestic availability. EIA data further highlighted a 

3.4% annual storage decline. On the demand side, ExxonMobil projected global natural gas consumption to rise over 20% in the next 25 years as economies 

transition away from coal. 

Date IST Currency  Forecast Previous 

02-Sep-2025 19:30 USD ISM Manufacturing PMI 49.0 48.0 

 19:30 USD ISM Manufacturing Prices 65.1 64.8 

 23:30 USD President Trump Speaks   
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S2 S1 Pivot R1 R2

229.4 233.0 236.2 239.8 243.0

MCX Natural Gas  Aug 25

MILD BEARISH

TRADING RANGE : 260 - 266

ENERGY 

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at any point of time. We offer our research services to clients as well as our prospects.  
 
This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document may 
come are required to observe these restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to 
sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of present and prospective clients of Kotak Securities Ltd.  
 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any 

person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the 

investments referred to in this material may rise or fall. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives involve substantial risk 

and are not suitable for every investor. Reports based on technical analysis centers on studying charts of price movement and trading volume, as opposed to focusing on fundamentals. The views provided herein are 

general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Kotak Securities Limited does not provide any promise or assurance of favorable 

view for a particular commodity in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before 

investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
Securities Limited is not engaged in proprietary trade in commodities and the views mentioned in the report are not in any manner influenced by self-interest of Kotak Securities Limited or the individual Research Analyst.  
 
We and our affiliates/associates, officers, directors, and employees, Research Analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof 

mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker or act as advisor or have other potential/material conflict of 

interest with respect to any recommendation and related information and opinions at the time of publication of Research Report or at the time of public appearance. The views provided herein are general in nature and 

does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to 

do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions  

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
 
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 
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Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
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