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Bullion gains on strong US Treasury auction demand as Crude oil slips on Trump’s signal of a temporary pause in military action against Iran 
 

Spot gold surged 1.8% to above $4,200/oz on Friday, extending gains for a second consecutive session, while silver climbed over 2% to breach $60.50/oz. The recovery 
from a two-month low was supported by falling oil prices, easing Treasury yields and a softer US dollar. Strong demand at Thursday’s 30-year US Treasury auction pulled 
long-dated yields lower from multi-decade highs, reducing the opportunity cost of holding non-yielding bullion. Meanwhile, easing concerns over a potential US-Iran 
escalation following President Donald Trump’s comments helped moderate oil prices and inflationary pressure. However, the interest-rate outlook remains a key 
headwind. St. Louis Fed President Alberto Musalem signalled further tightening may be necessary to restore inflation to 2%. Markets price a 17% probability of an October 
hike and 83% for December. Gold retains near-term recovery potential if yields and the dollar weaken further. However, persistent inflation, elevated oil-price risks and 
additional Fed tightening could cap gains and revive selling pressure. 
 

Crude oil prices fell on Friday, with WTI declining over 1% below $90.50/bbl and Brent losing 1.3% below $103/bbl, as easing US-Iran tensions reduced immediate supply 

disruption concerns. US President Donald Trump ruled out attacks on Iran before the November 3 midterm elections, citing productive negotiations. Tehran is reviewing 

Washington’s response to a proposal to reopen the Strait of Hormuz within seven days. However, concrete progress remains essential, as the waterway handles 

approximately 20% of global oil and fuel shipments. Meanwhile, China’s resumption of refined fuel exports could ease product shortages, while US sanctions on Iranian 

oil networks continue to restrict supply. Hurricane Isaias has provided a counterweight, shutting in approximately 1.3 million bpd of Gulf of Mexico production, equivalent 

to 62.9% of current output. Diplomatic progress and renewed Chinese exports are bearish, but persistent shipping risks, sanctions and hurricane-related outages limit 

downside potential. Oil markets remain volatile, with a sustained decline unlikely without durable improvements in regional security and supply flows. 

Natural gas futures fell 1.3% below $3.13/MMBtu for a second consecutive session as stronger-than-expected storage injections outweighed expectations of rising heating 

demand. The EIA reported an 85 Bcf inventory build for the week ended October 2, exceeding estimates of 79 Bcf and highlighting near-term supply comfort. Potential 

hurricane disruptions to Gulf LNG export terminals could redirect domestic gas supplies into storage, while elevated European and Asian demand amid Strait of Hormuz 

tensions supports exports. Near-term pressure persists from rising inventories, but colder weather, export demand and supply disruptions remain supportive. 

LME base metals staged a broad recovery, largely erasing the previous session’s losses as easing oil prices and a softer US dollar improved market sentiment. Copper 

climbed towards $14,500 per tonne, supported by potential supply disruptions at major Chilean mines, declining Shanghai inventories and elevated Yangshan import 

premiums, signalling firm Chinese physical demand. Aluminium approached $3,100, while zinc surged around 2% to $3,782 as European smelter disruptions compounded 

tightening concentrate availability. The macroeconomic backdrop remains critical, with a weaker dollar and easing crude prices tempering inflation concerns and reducing 

pressure from interest-rate expectations. However, the sustainability of the recovery depends on continued macroeconomic relief and stronger physical demand. Chinese 

consumption and post-holiday restocking will determine demand momentum, while unresolved labour negotiations in Chile pose upside supply risks for copper. 

Conversely, renewed oil price increases, dollar strength and persistent concerns over interest rates could limit further gains across the base metals complex. 

Date IST Currency Data Forecast Previous 
09-Oct-2026 18:00 USD Prelim UoM Consumer Sentiment 47.5 48.1 

 20:00 USD Prelim UoM Inflation Expectations  4.6% 
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S2 S1 Pivot R1 R2

150116.7 150625.3 151162.7 151671.3 152208.7

MCX Gold  Dec 26

MILD BULLISH

TRADING RANGE : 149880 - 152000

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 
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The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
 
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 
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