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Crude oil – Crude oil ended last week lower, with Brent settling at $102.3 and WTI near $91, as G7 nations agreed to release 

up to 100 million barrels of diesel and crude from reserves over four months, with most of the diesel front-loaded into the 

first three weeks. The move followed US pressure over fuel prices. The G7 statement also condemned Iran's recent attacks 

on its neighbours and kept Russia sanctions in place. Losses were contained as Gulf risks stayed high, with reports of a third 

US carrier strike group heading to the region by end-November. President Trump rejected a report that Washington had 

offered Iran sanctions relief for nuclear concessions, while Qatar's mediation continues. Supply is recovering. Saudi Arabia's 

East-West pipeline has resumed after drone damage, running near 3.5 million bpd, about half its capacity. Middle East crude 

shipments rose to 16.3 million bpd in September, the highest since the conflict began in late February. Prices extended 

declines today, with Brent near $101.5 and WTI below $90. Provisional Kpler data showed regional exports above pre-war 

levels in late September. Aramco also cut its November Arab Light OSP for Asia to $5 below the Oman/Dubai average, the 

widest discount since June 2020, signalling stiff competition for market share. Risks remain, though. Aramco CEO Amin 

Nasser warned on Monday that global inventories have become dangerously thin, leaving markets vulnerable unless Hormuz 

reopens, and said refined fuel prices have climbed faster than crude. The Houthis claimed attacks on Saudi energy sites, 

fighting has intensified in Yemen and more US naval assets are being deployed. With rising exports, aggressive Saudi pricing 

and reserve releases balanced by tight stocks and Gulf tensions, crude is likely to stay rangebound near term. 

Natural Gas – NYMEX gas fell sharply last week as easing pipeline disruptions drained the risk premium from prompt prices. 

Force majeure notices were lifted on a major West Virginia pipeline and at a Kinder Morgan compressor station in Texas, 

easing fears of bottlenecks that could have curbed output. A late bounce to $3.15 followed Enbridge's Texas Eastern system 

declaring force majeure after an unplanned outage in Kentucky, but that move reflected a rising risk premium rather than a 

real supply shortfall. Supply remained ample. September output averaged a record-matching 112.3 Bcf/d, though daily 

production slipped to its lowest since January as maintenance trimmed flows and producers held some gas back for winter. 

The latest EIA build of 64 Bcf was in line with expectations, leaving stocks 2.4% above the five-year average, though still 4.1% 

below last year. Demand was mixed, with LNG feedgas averaging about 17.9 Bcf/d in September, up from 17.3 Bcf/d in 

August, before easing to near 17 Bcf/d in early October. Prices extended losses today as forecasts point to near-normal 

temperatures across the US through October 17. Near term, we expect sideways trade with a mildly positive bias. Downside 

appears limited by firm LNG demand, producer restraint ahead of winter and only a modest storage surplus, while strong 

production and benign weather should cap upside, likely keeping prices in a range of $2.90–$3.30. 

 

 

 

 

FUTURES PRICE ACTION

COMMODITY QUOTE HIGH LOW CLOSE CHANGE CHANGE (%)

BRENT CRUDE $/bbl 108.8 96.6 102.3 -2.1 -2.0%

WTI CRUDE $/bbl 96.5 88.1 91.1 -1.3 -1.4%

MCX CRUDE Rs/bbl 9,292 8,520 8,916 68 0.8%

NYMEX NATURAL GAS $/MMBtu 3.156 2.912 3.035 -0.2 -5.0%

MCX NATURAL GAS Rs/MMBtu 306.2 285.3 287.5 -19.1 -6.2%

EUROPEAN DUTCH TTF €/MWh 76.8 67.9 74.8 2.7 3.7%

JAPAN KOREA MARKER (ASIA) $/MMBtu 26.0 23.6 25.7 0.0 0.1%

Source : Bloomberg, Kotak Neo Commodity Research

25th Sep - 02nd Oct '26
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Terminals 25-Sep 26-Sep 27-Sep 28-Sep 29-Sep 30-Sep 1-Oct week ago month ago year ago

Sabine Pass -4.6 -4.6 -4.5 -4.4 -4.5 -4.3 -4.1 -4.6 -4.4 -4.6

Cove Point 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -0.9 0.0

Corpus Christi -3.4 -3.6 -3.6 -3.6 -3.6 -3.6 -3.7 -3.5 -3.9 -2.7

Cameron -2.1 -2.1 -2.0 -2.0 -2.0 -2.0 -2.0 -2.0 -2.1 -2.0

Freeport -2.3 -2.2 -2.2 -2.2 -2.2 -2.2 -2.2 -2.3 -2.2 -2.2

Elba Island -1.7 -1.7 -1.7 -1.7 -1.6 -1.4 -1.5 -1.6 -1.7 -1.7

Calcasieu Pass -0.3 -0.3 -0.3 -0.4 -0.4 -0.3 -0.3 -0.3 -0.3 -0.3

Total LNG exports -14.4 -14.5 -14.4 -14.3 -14.2 -14.0 -13.9 -14.4 -15.4 -13.5

Source : Bloomberg, Kotak Neo Commodity Research

US LNG flows (billion cubic feet)

 

25-Sep-26

(million barrels) Last Previous Change

Commercial crude stocks 427.3 426.4 0.9

Crude oil in SPR 283.8 284.6 -0.8

Cushing OK stocks 24.3 23.7 0.6

Motor gasoline 204.4 206.0 -1.7

Distillate fuel oil 105.2 107.4 -2.3

US crude production (kbpd) 13,955 13,939 16.0

US Petroleum imports (kbpd) 7,215 7,350 -135

US petroleum exports (kbpd) 11,064 11,153 -89

Refinery utilization (%) 92.5 94.0 -1.5

Baker Hughes rigs (nos) 482 480 -4

Source : EIA, Bloomberg, Kotak Neo Commodity Research

EIA Weekly Report for the week ended
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TECHNICAL OUTLOOK 
 
 

           

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Crude Oil Fut (Oct) is expected to trade in a sideways consolidation range in the near term, with 8,360–9,295 emerging as the key range to watch. The 

broader structure remains range-bound, and a sustained breakout on either side could trigger a meaningful directional move. A decisive breakout above 

9,295 can open the upside towards 9,935, while a breakdown below 8,360 may drag prices towards 8,030, followed by 7,816. Until a clear breakout 

occurs, traders may look for opportunities near the range boundaries rather than taking aggressive positions in the middle of the range. 

MCX Crude Oil (Oct) RANGE: 8490 – 9513 

MCX Natural Gas (Oct) RANGE: 278.3 – 318.3 

 

Natural Gas Fut (Oct) is showing a positive technical structure after breaking out of its earlier consolidation, but prices have witnessed some profit 

booking from the recent high near 318.3. The immediate support zone is placed around 286.8–288.9 (200 EMA), while the broader support lies near 

278.3, followed by 264.6. As long as prices sustain above 286.8–278.3, the medium-term structure remains constructive, with a sustained move above 

318.3 likely to trigger further upside towards 338.0. On the downside, a decisive break below 278.3 would weaken the setup and could lead to a deeper 

correction towards 264.6. 

 

 
Source: Trading View, Kotak Neo Commodity Research 

Source: Trading View, Kotak Neo Commodity Research 
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RATING SCALE FOR WEEKLY REPORT 

BUY We expect the commodity to deliver 2% or more returns 

SELL We expect the commodity to deliver (-2%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)2% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 
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provided herein are general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent 
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The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, 
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  
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1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  
2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a 
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