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Oil pulls back as Hormuz risks keep geopolitical premium elevated. 
 

Spot gold held a 1% gain near $4,430/oz, while silver climbed over 1% above $66.10, as softer US rate expectations and a weaker dollar supported bullion. President 
Donald Trump’s suggestion that renewed military action against Iran could be short-lived eased fears of prolonged energy disruptions and an inflationary shock, slowing 
oil’s rally. This matters for gold because lower geopolitical oil risk reduces pressure on the Fed to maintain or raise rates. The dollar’s decline, following a sharp yen 
rebound and speculation over Japanese support, further improved bullion’s appeal. New York Fed President John Williams said inflation is easing and higher energy prices 
have yet to spread into broader services, tempering rate-hike expectations. However, Kevin Warsh’s recent hawkish stance and still-firm yields remain headwinds. Markets 
now await US jobs data, ISM Services PMI and Friday’s NFP. Fundamentally, near-term bullion sentiment remains cautiously bullish, with softer labor data and dollar 
weakness outweighing rate and yield risks. 
 

Benchmark crude prices slipped around 0.6% on Thursday, with Brent near $95 and WTI at $90.51, ending a three-session rally as traders reassessed the supply risks from 
renewed US-Iran hostilities. The pullback remains shallow, however, after both benchmarks reached their highest levels since July 24 during the previous session. The 
latest US strikes represent the most significant US-Iran exchange since July, keeping Middle East supply disruption firmly in focus. Strait of Hormuz traffic weakened to six 
commodity vessels on Wednesday from 11 a day earlier and below the 10-day average of 13, while Iran added more vessels to its non-compliance list, raising the risk of 
tighter energy flows. On the positive side, escalating tensions, weaker Hormuz traffic and potential disruption provide a strong geopolitical risk premium. On the negative 
side, Iraq’s oil exports surged to 2.34 million bpd in August, improving supply availability, while rising Fed hike expectations could pressure demand. Fundamentally it is 
bullish, but highly headline-driven and volatile. 
 

LME base metals extended their recovery, with aluminium outperforming at $3,306/ton as improving risk sentiment and persistent supply constraints supported the 
complex. Aluminium market is expected to remain in deficit this year despite the prospect of recovering West Asia output, while LME inventories remain close to a multi-
year low. Copper continues to hold above $14,200/ton, supported by tightening supply following weaker production in Chile and Peru, disruptions linked to El Niño and 
the latest export restrictions from the DRC. Ongoing US tariff uncertainty is also distorting global flows, drawing metal into the US and pushing Comex inventories to 
record levels. Meanwhile, renewed West Asia tensions have tightened sulfuric acid availability, potentially constraining copper refining further. On the macro front, easing 
September Fed-hike expectations to 60% from 67% has provided some relief, although elevated energy prices and long-term yields remain key risks to metals demand. 
 

US natural gas prices climbed to $3.00/MMBtu, an eight-week high, as persistent heat and stronger LNG exports tightened the demand outlook. Above-normal 
temperatures across the central US through mid-September should sustain gas-fired power demand, while flows to nine major LNG terminals rose to 18.3 bcfd from 17.2 
bcfd in August after Corpus Christi and Freeport LNG resumed full operations. Tropical Storm Edouard has so far caused no material LNG disruptions. However, record 
Lower-48 production of 111.5 bcfd in August, up from 110.7 bcfd in July, is keeping supply ample. Fundamentally, strong cooling demand and LNG feedgas remain bullish, 
but record production caps upside. Outlook stays moderately bullish, with weather the key near-term catalyst. 
 
 

 

Date IST Currency Data Forecast Previous 

03-Sep-26 18:00 USD Unemployment Claims 205K 203K 

 19:30 USD ISM Services PMI 54.2 54.1 

 19:30 USD Natural Gas Storage 30B 15B 
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Chart Source: Trading view   
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RATING SCALE FOR DAILY REPORT 
 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 

 

FUNDAMENTAL RESEARCH TEAM 

Anindya Banerjee    Head of Research 

  

Kaynat Chainwala AVP, Commodity Research 

Riteshkumar Sahu Agri-Complex 

 

Saish Sawant Dessai Base Metals 

 

TECHNICAL RESEARCH TEAM 

Abhijit Chavan Jimesh Chauhan Durgesh Ugawekar Nikesh Kumar Gyan Singh 

 

 

 

 

 

 



 
 

Evening Track                                                             Please see Disclosure/Disclaimer at the end of the report 4 
 

Disclosure/Disclaimer 
 
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India's largest brokerage and distribution house.  
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This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into whose possession this document may 
come are required to observe these restrictions. This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to 
sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of present and prospective clients of Kotak Securities Ltd.  
 
We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither Kotak Securities Limited, nor any 

person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own investigations and take their own professional advice. Price and value of the 

investments referred to in this material may rise or fall. Past performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives involve substantial risk 

and are not suitable for every investor. Reports based on technical analysis centers on studying charts of price movement and trading volume, as opposed to focusing on fundamentals. The views provided herein are 

general in nature and does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. The Report does not constitute a 

personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Kotak Securities Limited does not provide any promise or assurance of favorable 

view for a particular commodity in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take professional advice before 

investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
Securities Limited is not engaged in proprietary trade in commodities and the views mentioned in the report are not in any manner influenced by self-interest of Kotak Securities Limited or the individual Research Analyst.  
 
We and our affiliates/associates, officers, directors, and employees, Research Analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof 

mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker or act as advisor or have other potential/material conflict of 

interest with respect to any recommendation and related information and opinions at the time of publication of Research Report or at the time of public appearance. The views provided herein are general in nature and 

does not consider risk appetite or investment objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to 

do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its independent investment decisions  

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the securities if any and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
 
1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and  

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 

covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY 10017 USA (Tel: +1 212-600-8850).  

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
its publication. This material should not be construed as an offer to sell Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the 
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such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment 
services. Accordingly, any brokerage and investment services including the products and services described are not available to or intended for Canadian persons or US persons.” 
Research Analyst has served as an officer, director or employee of Subject Company: NA  
 
We or our associates may have received compensation from the subject company, if any in the past 12 months: NA 
We or our associates may have managed or co-managed public offering of securities for the subject company (ies) in the past 12 months: NA  
We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company, if any in the past 12 months: NA 
We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company, if any in the past 12 months: 
NA.  
We or our associates may have received any compensation or other benefits from the Subject Company if any or third party in connection with the research report: NA.  
Our associates may have financial interest in the subject company(ies) if any: NA 
Research Analyst or his/her relative's financial interest in the subject company (ies)/securities: No 
Kotak Securities Limited has financial interest in the subject company (ies) at the end of the week immediately preceding the date of publication of Research Report: No 
‘However, Kotak Securities Prop/Arbitrage team could have exposure/financial interest to the subject company/companies during the ongoing month.’ 
 
‘Nature of financial interest is holding of equity shares and/or derivatives of the subject company.’ 
 
Our associates may have actual/beneficial ownership of 1% or more securities at the end of the month immediately preceding the date of publication of Research Report. 
 
Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities at the end of the month immediately preceding the date of publication of Research Report: No 
 
Kotak Securities Limited has actual/beneficial ownership of 1% or more securities at the end of the month immediately preceding the date of publication of Research Report: No 
 
Subject Company, if any may have been client during twelve months preceding the date of distribution of the research report.: NA 
 
Daily price movement of commodities is available on the following websites: 
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Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk 

return profile and the like and take professional advice before investing. 

Investments in securities market are subject to market risks, read all the related documents carefully before investing. This information is purely backed by KSL 
research analyst based on research recommendation. Kotak Securities Ltd has registration granted by SEBI, Enlistment as RA and certification from NISM in no 
way guarantee performance of the intermediary or provide any assurance of returns to investors.  
 
“General Terms and Conditions for Usage of AI/ML in Research Services These Terms and Conditions (“T&C’s”) govern the use of research services provided 
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related services. By accessing or using such services, you acknowledge and agree to the following: 1. Purpose of AI/ML Usage KSL employs AI/ML based tools 
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dissemination and do not alter the substance of research prepared by KSL. 2. Extent of Usage The specific scope and manner of AI/ML usage in research services 
is set out in the AI Disclaimer published along with the relevant research content and is also published on the website under the disclaimers section. Users are 
advised to carefully review such disclaimers for detailed information on the extent and limitations of AI/ML usage as may be updated by KSL from time to time in the 
disclaimer section https://www.kotaksecurities.com/disclaimer/. 3. Ownership of Research Content The underlying research market views, data, analysis, and 
opinions remain solely those of KSL. AI/ML is not used to create independent investment recommendations. 4. Accuracy and Limitations While KSL takes 
reasonable care to ensure the accuracy of its research content: • AI/ML outputs may not always reflect complete, precise, or contextually appropriate information; • 
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KSL makes no warranties, express or implied, as to the reliability, accuracy, or fitness of AI/ML generated presentations. 5. No Confidential Information Input KSL 
does not upload, disclose, or process any client specific, confidential, or proprietary information through AI/ML platforms. All content generated through AI/ML is 
limited to publicly available information, market data, and internally developed research compliant with SEBI regulations. 6. Investor Responsibility Clients and 
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are only for informational and illustrative purposes. Investors are further advised to consult their financial advisor before making any investment or trading decisions. 
7. No Liability KSL shall not be responsible for or liable for any losses, damages, or claims arising directly or indirectly from reliance on AI/ML generated 
presentations or any output produced by the AI/ML. KSL shall not be liable for any loss, damage, or harm, whether direct, indirect, incidental, special, consequential, 
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