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Bullion — Spot gold and silver gained 1% and 1.7%, respectively, for a
second straight session on Monday, settling above $4,415 and $65.80
as a weaker dollar and reduced Fed-hike expectations supported
bullion, despite higher crude oil lifting Treasury yields. The dollar
briefly fell below 99.30, a 2-month low, before recovering near 99.60
after stronger-than-expected US data: August Empire manufacturing
rose to a 4.5-year high of 20.6, while the NAHB housing index
unexpectedly improved to 35. Markets now price a 33% chance of a
September hike, down from 51.2% a month earlier. Geopolitical risks
remain elevated as Iran signals a possible shift toward a more offensive
stance, while US-Iran negotiations face uncertainty. Today, gold eased
below $4,400 amid profit-taking and higher oil, reviving inflation and
rate concerns. Stronger US data, elevated oil prices and higher yields
pose downside risks. Markets await ADP, housing data, Fed minutes
and Jackson Hole guidance. Softer Fed expectations, central-bank
buying from China, and investment demand remain supportive.

Crude Oil — Crude benchmarks extended gains on Monday, with Brent
and WTI settling around 3% higher near $91 and $84.5, respectively,
as markets priced in the formal lapse of the US-Iran ceasefire
memorandum signed in June. The rally continued today, with WTI
above $85 and Brent above $91 as President Donald Trump hardened
his stance, saying the Strait of Hormuz remains under US control, while
ruling out an extension of the expired agreement with Tehran. Iran’s
foreign ministry also signaled limited willingness to resume
negotiations, while the parallel Iran-Oman channel seeking to restore
Hormuz traffic remains unresolved and excludes Washington. Adding
to supply concerns, US Strategic Petroleum Reserve holdings have
fallen below 300 million barrels for the first time since the early 1980s,
raising concerns over storage-cavern integrity. Markets now closely
monitor Hormuz transit flows and diplomatic signals, with any
reopening potentially easing supply fears.

Natural Gas — Nymex gas futures slipped 3% on Thursday to
$2.72/mmBtu weighed down by bigger than expected build in
inventories and softer LNG flows despite hotter weather projections.

Base metals — LME base metals started the week mixed, with
copper easing marginally to $14,157/ton, while the market
remained focused on tightening prompt supply. The LME Tom/Next
spread widened to a $75/ton premium, its highest since January,
while cash copper traded as much as $545/ton above three-month
futures, highlighting acute competition for immediate metal and
pressure on short positions ahead of Wednesday’s expiry. The
squeeze is being driven by continued copper diversion into the US
ahead of a potential refined copper tariff decision. Elevated US
prices have encouraged substantial flows into American
warehouses, tightening availability elsewhere. Markets now await
Fed minutes, Jackson Hole commentary and US economic data for
monetary-policy signals.
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TECHNICAL CHARTS

MCX GOLD (OCT) - Bias: Sideways to Bearish, Range: 149160 - 155150
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TECHNICAL CHARTS

MCX CRUDE OIL (AUG) - Bias: Sideways to Bullish, Range: 7940 - 8480
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RATING SCALE FOR DAILY REPORT

BUY We expect the commodity to deliver 1% or more returns

SELL We expect the commodity to deliver (-1%) or more returns

SIDEWAYS We expect the commodity to trade in the range of (+/-)1%

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any
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Disclosure/Disclaimer
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This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person.
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and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction
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No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website
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1.“Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and

2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications
with a subject company, public appearances and trading securities held by a research analyst account

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member
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Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to
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