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Copper supply squeeze deepens as gold extends weekly rally 
Spot gold climbed more than 1% to around $4,310/oz, heading for its strongest weekly gain since January as easing Fed rate-hike expectations and improving US-Iran 
diplomatic prospects lifted sentiment. Markets now price a 55% chance of a September Fed hike, down from 67% last week, after lower oil prices eased inflation concerns. 
Focus now shifts to the US July nonfarm payrolls report, with strong jobs data likely to revive rate-hike expectations and weigh on bullion, while weaker figures could 
reinforce further gains. Physical demand remained subdued, with wider gold discounts in India and softer buying in China. However, continued institutional inflows into 
gold-backed assets and ongoing central bank purchases continued to provide an underlying floor for prices. 
 
WTI crude traded near $77/barrel, easing more than 1% after the previous session's sharp rally as markets assessed uncertainty surrounding the proposed reopening of 
the Strait of Hormuz. Despite the pullback, prices remained supported by concerns that any agreement could impose restrictions on shipping rather than restore normal 
trade flows. Iran is reviewing legislation to restrict US and Israeli-linked vessels while imposing transit fees, with sanctions and insurance constraints casting doubt on the 
feasibility of a lasting agreement. Continued Houthi attacks and uncertainty over a final Hormuz deal kept the geopolitical risk premium intact, although President Trump 
expressed optimism that the conflict could end soon. Markets now await the US non-farm payrolls report, with stronger labour data potentially reinforcing higher-for-
longer interest rates and weighing on the oil demand outlook. 
 
UK natural gas prices climbed on Friday, recovering most of this week's earlier losses as renewed tensions around the Strait of Hormuz revived concerns over LNG supply 
security. Market sentiment deteriorated after Iranian state media reported naval operations near the strategic waterway, while Tehran reportedly considered restricting 
US and Israeli-linked vessels and imposing conditions on future transit under a proposed agreement with Oman. The renewed uncertainty has reinforced concerns over 
LNG exports from Qatar, one of the world's largest suppliers, tightening global supply expectations and intensifying competition between Europe and Asia for spot cargoes. 
With Europe continuing to replenish gas inventories ahead of winter, any prolonged disruption to Gulf LNG flows could increase procurement costs and keep regional gas 
prices elevated despite adequate storage levels. 
 
LME base metals traded mixed, with zinc easing around 1% to $3,723/ton, while copper held above $14,120/ton, supported by persistent supply tightness. Copper 
remained near a six-month high after the DR Congo imposed an immediate ban on copper and cobalt concentrate exports, reinforcing concerns over concentrate 
availability. Physical indicators stayed constructive, with LME inventories falling to their lowest since January, continued warrant cancellations, and a cash-to-three-month 
backwardation of around $119/ton, signalling tight spot supply. SHFE inventories nearly halved in July, while over 200,000 tonnes of copper flowed into the US ahead of 
a potential tariff decision, tightening availability elsewhere. Meanwhile, Codelco's extended suspension of the Andes Norte project at El Teniente added to supply concerns, 
keeping copper fundamentally well supported despite lingering US trade policy uncertainty. 
 
 
 

 

Date IST Currency Data Forecast Previous 

07-Aug-2026 18:00 USD Average Hourly Earnings m/m 0.3% 0.3% 

 18:00 USD Non-Farm Employment Change 85K 57K 

 18:00 USD Unemployment Rate 4.2% 4.2% 
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Commodity Support 3 Support 2 Support 1 LTP Resistance 1 Resistance 2 Resistance 3

Spot Gold 4180.1 4253.9 4276.8 4313.7 4350.7 4373.5 4447.4

MCX Gold Oct 147679 149441 149986 150867 151748 152293 154055

Spot Silver 60.74 62.71 63.32 64.31 65.29 65.90 67.88

MCX Silver Sep 225381 230008 231437 233750 236063 237492 242119

MCX Copper Aug 1351.9 1365.1 1369.1 1375.7 1382.3 1386.3 1399.5

MCX Zinc Aug 383.7 387.7 388.9 390.9 392.9 394.1 398.1

MCX Lead Aug 194.1 195.6 196.0 196.8 197.6 198.0 199.5

MCX Aluminium Aug 344.3 347.9 349.0 350.8 352.6 353.7 357.3

MCX Crude Oil Aug 6787 7097 7193 7348 7503 7599 7909

MCX Natural Gas Aug 242.85 248.41 250.12 252.90 255.68 257.39 262.95

Source:Bloomberg, Kotak Neo Commodity Research                                                         Please See Disclosure/Disclaimer at end of the report                                                                            1
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249.1 250.8 252.9 254.6 256.7

MCX Natural Gas  Aug 26

BEARISH

TRADING RANGE :249 - 257

Source: Trading View  
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RATING SCALE FOR DAILY REPORT 

BUY We expect the commodity to deliver 1% or more returns 

SELL We expect the commodity to deliver (-1%) or more returns 

SIDEWAYS We expect the commodity to trade in the range of (+/-)1% 

NOTE - The recommendations are valid for one day from the date of issue of the report, subject to mentioned stop loss, if any 

 

FUNDAMENTAL RESEARCH TEAM 
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investing. 

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, 
compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Kotak 
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We and our affiliates/associates, officers, directors, and employees, Research Analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof 
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No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent. Details of Associates are available on website i.e. www.kotak.com  
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2. Such research analysts may not be associated persons of Kotak Mahindra Inc. and therefore, may not be subject to NASD Rule 2711 restrictions on communications with a subject company, public appearances and 

trading securities held by a research analyst account  

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member FINRA/SIPC) and (ii) any transactions in the securities 

covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY 10017 USA (Tel: +1 212-600-8850).  

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non US issuers, prior to or immediately following 
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such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or investment 
services. Accordingly, any brokerage and investment services including the products and services described are not available to or intended for Canadian persons or US persons.” 
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Daily price movement of commodities is available on the following websites: 

https://www.mcxindia.com/market-data/market-watch 
https://ncdex.com/MarketData/LiveFuturesQuotes.aspx 
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