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MARKET OUTLOOK FOR DECEMBER 2024

Domestic equity market performance was subdued in November 2024

After a sharp correction in the last month, the Nifty-50 Index further lost 0.3% in November.
Meanwhile, the Nifty Midcap Index gained 0.5% and the Nifty Smallcap Index gained 0.3%
during the same period. The market has corrected by almost 3% in the first half of the month.
In the month of November, global market sentiment saw sharp volatility in the aftermath of
Republicans winning all three branches of the US government, resulting in rising US bond
yields and dollar, as well as the US equity markets beating most EMs. Meanwhile, the Q2FY25
earnings season continued to remain weak, with more misses than hits observed. Further,
Indian market sentiments were impacted by (1) the geopolitical flare-up between Russia and
Ukraine and (2) adverse news surrounding the Adani group. However, in the last week of the
month, we saw a recovery in the market. During the month, IT (6.8%), Realty (2.1%), and Bank
(1.1%) ended in green. Energy (4.6%), Metal (3.1%), Pharma (2.1%), FMCG (2.1%), Infra (1.0%),
and Auto (0.6%) are all in red.

Inflation spiked in October

CPl inflation in October spiked to 6.2% driven by both food and core inflation. Food inflation
(10.9% yoy) was led by sharp price increases in vegetables, oils and fats, eggs, and fruits. Core
inflation (3.8% yoy) increased 0.6% mom (September: 3.5% yoy, 0.3% mom) led by a sharp rise
of 1.9% mom in personal care due to surge in gold prices by 4.7% mom.

Weak corporate profit growth reflects on Q2FY25 GDP growth

Real GVA growth in Q2FY25 decelerated sharply to 5.6% (GDP growth at 5.4%) led by the
manufacturing sector even as the services sector held up. Consumption growth was relatively
strong at 6% while investment growth decelerated to 5.4%. We revise down our FY25-26 GDP
growth estimates to 6.1% (earlier: 6.7%; H2FY25E: 6.2%) and 6.4% (earlier: 6.5%).

Calls for December rate cut will increase; February policy now more likely

While demand will increase for a rate cut in next week’'s December policy, we assign a higher
probability to a February (compared to our earlier call of the first rate cut in April policy)
contingent on a steady disinflation over the next couple of months and evolution of high
frequency data. We expect the RBI to revise down its FY25 GDP growth estimate while being
ready to act as multiple domestic and global issues play out.

Favorable base supports IIP growth

IIP growth in September was at 3.1% (August: (-) 0.1%). As per the sectoral classification,
manufacturing sector led the growth at 3.9% (August: 1.1%), electricity sector growth was 0.5%
(()3.7%), and mining growth was 0.2% ((-4.3%). In terms of the use-based classification, all
categories registered positive growth.

India October trade deficit widens

Goods trade deficit in October widened to US$27.1 bn from US$20.8 in September with an
expansion in both exports and imports. Exports picked up by 17.3% yoy in October to US$39.2
bn (September: US$34.6 bn), driven by growth in electronics goods exports. Imports in October
grew 3.9% yoy to record high of US$66.3 bn (September: US$55.4 bn). Qil imports were at
US$18.3 bn (September: US$12.5 bn), while non-oil imports were at US$48 bn (September:
US$42.8 bn) driven by primarily by gold. Services trade surplus remained steady at US$17 bn.
We retain our FY25 CAD/GDP estimate at 1.2% (1.3% in FY26E) while reducing capital flows
resulting in negative BOP, which will weigh on INR. The near-term worry on external balance
will center around capital flows given the anticipation of policy shifts in the US and China.
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Voting for continuity

BJP’s impressive victory in Maharashtra in the recent elections, following its win in Haryana in
October 2024, is likely to result in continuity of the central government’s development agenda,
notwithstanding the loss in Jharkhand. We see (1) limited overall fiscal consolidation, (2) ramp-
up of central government capex in H2FY25 and (3) near-term sentiment boost for the market,
even as valuations stay rich and fundamentals weakish.

Likely stronger US growth will favor US markets

The Republican Party’s complete control of the presidentship, the house (likely) and the senate
may result in pro-growth economic policies, such as (1) lower tax rates for corporates and
individuals and (2) a higher focus on domestic manufacturing. The market has already
factored in (1) higher earnings for the US market and (2) a stronger US dollar. EMs are even
less likely to find favor with asset allocators, especially in light of likely worsening in global
geopolitics and trade. FPI outflows from India may accelerate in the near term, given the
dominance of passive inflows in FPI flows. Lastly, any large fiscal stimulus from China to offset
the negatives of higher US tariffs on Chinese imports could be a further negative for FPI flows
into India.

Q2FY25 results weak in general; misses punished

Q2FY25 net income of the Nifty-50 Index grew 5%, moderately ahead of our expectation of 3.7%
growth, and Q2FY25 net income of KIE Coverage Universe grew 0.8%, below our expectation
of 1.9% increase. The positive surprise came from banks (especially SBI), while many sectors
missed estimates quite significantly. The weak yoy performance reflects the high base of the
oil marketing companies in Q2FY24. Q2FY25 EBITDA of the Nifty-50 Index declined 0.9%
versus our expectation of 4.4% growth. The weak Q2FY25 operating results reflect some of our
long-standing concerns around (1) the Street's optimistic profitability and volume
assumptions and (2) disruption threats across sectors.

Outlook and Valuation

We remain hopeful about (1) a recovery in investment demand in H2FY25, driven by a pickup
in government spending in H2FY25 and recovery in household investment in residential real
estate, (2) a pickup in private sector investment and (3) a gradual recovery in private
consumption. India’'s macro-economic outlook is quite decent, with most of the
macroeconomic parameters looking (1) reasonably solid (CAD/BoP) and/or (2) manageable
inflation (barring the recent jump, linked to a spike in vegetable prices) and fiscal outlook.

We expect the net profits of the Nifty-50 Index to grow 4.8% in FY25E (EPS of Rs1,034) and
16.3% in FY26E (EPS of Rs1,204). On these estimates, the Nifty 50 Index is trading at
23.1x/19.9x FY25E/FY26E earnings. The strategy should be to keep investing on every dip with
a medium to long-term view and preferable sectors are BFSI, IT, Realty and Pharmaceuticals.

Key Risk

m Global growth slowdown or recession in key economies

® High commodity prices could impact economy and earnings in some sectors
B Further escalation of geo-political tensions
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Price Fair Mkt EPS
Rating (Rs)*  Value cap. EPS (Rs) growth (%) P/E (x) P/BV (x) RoE (%)
Company (Rs) (Rs cr) FY26E FY27E FY26E FY27E FY26E FY27E FY26E FY27E FY26E FY27E
Cholamandalam ADD 1,234 1,500 103,738 609 77.1 244 26.7 20.3 16.0 3.5 2.9 193 198
Cummins India BUY 3484 4,100 96,568 81.2 96.3 19.6 18.6 42.9 36.2 123 10.8 30.5 31.8
Gravita India ADD 2177 2,500 15,028 577 72.0 30.4 24.8 37.8 30.3 10.5 8.3 31.4 306
ITC ADD 477 540 596,453 18.3 20.0 9.6 9.0 26.0 23.9 7.6 7.2 284 303
LTIMindtree ADD 6,172 6,750 182817 202.7 233.2 242 15.1 30.5 26.5 7.1 6.2 248 25.0
S H Kelkar And Company BUY 282 370 3,908 12.3 16.5 21.6 34.9 23.0 17.1 2.7 2.4 123 1438
Timken India ADD 3,370 3,800 25,349 725 90.3 27.9 245 46.5 37.3 7.6 6.4 177 185

Source: Kotak Institutional Equities Research, * The above valuation summary is based on prices as on 29 Nov 2024

Exhibit 1: Global Indices Performance — For month of November 2024 (%)
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Exhibit 2: Sectoral Indices Performance in the month of November 2024 (%)

BSE Utilities
BSE Telecom
BSE REALTY

BSE OIL & GAS
BSE METAL
BSEIT

BSE Industrials
BSE Healthcare
BSE FMCG

BSE Energy

BSE CONSUMER DURABLES

-6.5 I

N 5
I 19
2.3 IS
2.4 IS
I 5.8
I 18
0.6 I
2.1 I
-3.3 I
I 3.0

I
I
I
I
|
I
I
I
I
I
I
I
I
I
I
I
|
I
I
I
I
I
I
I
I
I
I
I
|
I
I
I
I
I
I
I
I
I
I
%
i BSE CAPITAL GOODS I 3
i BSE BANKEX .
i BSE AUTO 1.2 .
|
i -8.0 -6.0 -4.0 -2.0 0.0 2.0 4.0 6.0 8.0
I
i Source: Bloomberg
I
I
I
I
|
I
I
I
I
I
I
I
I
I
I
I
|
I
I
I
I
I
I
I
I
I
I
I
|
I
I
I
I
I
I
I
I
I
I
I
|
I
I
I
I
I
I
I
I
I
I
I
|
I
I
I
I
I
I
I
I
I
I
I
|
Kotak Securities — Private Client Group Please see the Disclosure/Disclaimer on the last page For Private Circulation 5



Market Strategy
December 2024

kotak

Securities
PRIVATE CLIENT GROUP

Exhibit 3: Key Economic Calendar for India, US and Europe for December 2024

Date Time

Event

India
2-Dec-24
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us

Date Time
2-Dec-24
4-Dec-24
4-Dec-24
5-Dec-24
6-Dec-24
6-Dec-24
11-Dec-24
12-Dec-24
19-Dec-24
19-Dec-24
19-Dec-24
19-Dec-24
19-Dec-24
20-Dec-24

Europe
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S&P Global US Composite PMI
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CPI MoM
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FOMC Rate Decision (Upper Bound)
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GDP Annualized QoQ
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HCOB Eurozone Manufacturing PMI
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Source - Bloomberg
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Cholamandalam (CIFC) - ADD

Result Update

Current Market Price (CMP) Target Price
Rs. 1234 Rs. 1500

Rationale:

Chola’s Q2FY25 overall performance was broadly in line.
Weakness in the horizon, does not change the core thesis though.
Multi-product model helps deliver stable RoAs.

Profitability drops across segments.

We cut estimates, retain ADD with a revised FV of Rs1,500.

Q2FY25 Earnings Update:

s Positives:
Chola’s PAT was up 26% yoy on the back of 35% NIl growth.

Co. reported strong 33% yoy AUM growth despite moderate 13% yoy growth in
disbursements.

NIM likely to remain stable.

'® Negatives:

Faster growth in new segments led to elevated cost-to-AAUM ratio of 3.3% (up 10-
20 bps yoy and qoq).

Credit quality was a tad wealk, reflected by 20 bps qoq rise in credit costs.
New businesses reported sharp 63% yoy and 9% qoq rise in gross stage-3 loan.

(AUM — Asset Under Management, NIl — Net Interest Income)

(o [T /¥ [=1¢=0 For detailed report dated 28th October 2024. Note: CMP & valuation may differ due to difference in dates.

=0
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This is a synopsis of the Research report issued by Kotak Securities Limited. This is not a comprehensive report and before
taking any investment decision we request you to refer the detailed report including disclaimers by clicking here:
https://www.kotaksecurities.com/ksweb/ResearchCall/Fundamental. Further, the recipient of this material should take their
own professional advice before investing.

Holding Period: 12 Months / Disclaimer: https://bit.ly/research-v2
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@ kotak Securities Dated: 29t November 2024

Cummins India (KKC) — BUY

Company Update

Current Market Price (CMP) Fair Value (FV)
Rs.3,484 Rs.4,100

Rationale:

Our checks with dealers suggest increased price competition from KKC in the sub-
250 kva segment (30% of powergen sales), a segment where it lags KOEL.

It also brings out difficulty for peers to challenge KKC in the 320kVA and above.
Emerging competition from Weichai and MTU needs to be watched out for.
We marginally trim near-term estimates while marginally raising FY26/27 estimates.

KKC is our top pick in the capital goods coverage; Retain Rs4100FV & BUY.

(EBITDA: Earnings before interest, depreciation, amortization and tax, PAT: Profit after tax, CPCB: Central Pollution Control Board, KVA: Kilo-
volt ampere, CAGR: Compounded annual growth rate)

Company update:

s Positives:
Sharing the price cut burden with OEMs to match peers in sub-250 kva range.
Well-placed in the 320 kva and above category.
We assume 15-16% CAGR in revenue/EBITDA/PAT over FY24-27E.

Negatives:
Demand going through phase of transient weakness on aftereffects of CPCB IV.

We note downside risks to our 20% EBITDA margin assumption.

q i 26t 2024. : i i i i .
Click here For detailed report dated 26" November 2024. Note: CMP & valuation may differ due to difference in dates
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@ kotak Securities Dated: 29t November 2024

Gravita India (GRAV) - ADD

Result Update

Current Market Price (CMP) Target Price
Rs.2177 Rs.2500

Rationale:

® GRAV reported a healthy 24.4% yoy PAT growth in Q2FY25, 3.5% higher than our
estimate.

EBITDA margins at 10.5% (100 bps yoy, 50 bps goq) were aided by an arbitrage
opportunity on higher domestic lead prices versus LME.

Volumes were tepid with 7.7% yoy growth and should recover in H2FY25E.

Recent regulatory developments such as a reverse charge mechanism for GST on metal
scrap and a penalty on battery OEMs for recycling obligations should drive the
formalization of the recycling industry and benefit GRAV.

We trim earnings and FV, factoring weaker volumes. Maintain ADD.

2QFY25 Result Update:

Wl Positives:
Volumes, at 48.7 kt, increased 7.7% yoy (2.3% qoq).

Domestic scrap availability has increased owing to policy tailwinds, and is expected
to improve further in the coming months.

Expansion plans on track, new verticals to drive diversification.

'"® Negatives:

* Volumes were muted versus guidance due to lower lead volumes (8.7% yoy, 0.6% goq).

(@Il QT=ITS) 10 read the detailed report
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@ kotak Securities Dated: 29t November 2024

ITC (ITC)-ADD

Result Update

Current Market Price (CMP) Target Price
Rs.477 Rs. 540

Rationale:

¢ ITC reported 6%/5%/3% yoy growth in revenues/EBITDA/PAT.

e We expect earnings to grow by 9.6% in FY26E & grow by 9.0% in FY27E.
Stock is currently trading at valuation of 23.9x P/E FY27E EPS.
We value ITC using Sum of the Parts (SoTP) methodology.
We trim FY25-27E EPS & revise our SoTP-based FV to Rs540 (from Rs535).

Q2FY25 Earnings Update:

s Positives:

e |TC’s gross revenue (ex-agri business) grew 5.9% yoy.
e Cigarette volume growth was steady at ~¥3% (in line).
e EBITDA grew 4.9% yoy to Rs6335.2 cr (~1% beat).

e Agri-business grew by 47% yoy, led by leaf tobacco.

'"® Negatives:
e Paperboard & packaging remained impacted by low-priced Chinese supplies.
* There is competition in FMCG and weakness in paperboards.

O[T/ QI =IE For detailed report dated 25th Oct 2024. Note: CMP & valuation may differ due to difference in dates.
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@ kotak Securities Dated: 29t November 2024

LTIMindtree (LTIM) — ADD

Company Update

Current Market Price (CMP) Target Price
Rs.6,172 Rs.6,750

Rationale:

Comfortably placed to deliver consistent, healthy growth.

Foundational elements are in place to reach revenue target of USS1,000 cr.
Strong play in focus verticals of BFSI and hi-tech.

Large transformation-focused deals increasing in the pipeline.

Gradual increase in EBIT margin toward medium-term aspiration of 17-18%.

Retain ADD with an unchanged fair value of Rs6,750.

Company update:

# Positives:

e LTIM is gearing up to drive the next wave of productivity benefits leveraging
generative Al.

e LTIM is well positioned to continue growth recovery in H2FY25E & FY26E.

e LTIM has a strong play in the focus verticals of BFSI & hi-tech, which will enable
further expansion.

'® Negatives:

e Many clients are still not ready to adopt generative Al.

EBIT: Earnings before interest and taxes. BFSI: Banking, financial services and insurance. Al: Artificial Intelligence.

(0|l §sl=Elg=l) For detailed report dated 27th Nov 2024. Note: CMP & valuation may differ due to difference in dates.
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@ kotak Securities Dated: 29t November 2024

S H Kelkar and Company (SHKL) — BUY

Result Update

Current Market Price (CMP) Fair Value (FV)
Rs.282 Rs.370

Rationale:

Q2FY25 reveals good revenue growth; growth investments impact margins.
These heavy upfront investments do drive material cuts to FY25E-27E EPS.

This reflects management’s bullishness on growth potential in coming years.

The stock remains inexpensive at 22X FY26E P/E.

Underpinning positive stance with a revised FV of Rs370 (24X Dec 2026E P/E).

(CDCs= creative development centers; P/E = Price to Earnings; EPS = Earnings Per Share)

Q2FY25 Earnings Update:

s Positives:
Growth was driven primarily by smaller accounts and the Unilever contract.
Management guided revenues around Rs2100 cr for FY25, implying 14%+ growth.
Free cash flow generation should exceed Rs200 cr starting FY27.

Management’s decision to invest in capacity expansion projects worth Rs200 cr
across India and Europe.

'® Negatives:

e Margins weaker due to an inferior product mix & investments in new CDCs.

e Tariff moves by the US are a risk factor to watch.

Click here For detailed report dated 19th November 2024. Note: CMP & valuation may differ due to difference in dates.
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@ kotak Securities Dated: 29t November 2024

Timken (TMKN) - ADD

Result Update

Current Market Price (CMP) Target Price
Rs.3370 Rs.3800

Rationale:

e Q2FY25 EBITDA was impacted due to weakness in export market.

e We expect near term to remain muted; medium-term growth prospect remain strong.

¢ We expect revenue to increase at CAGR of 14% over the next three years.
We have cut our FY25-27E EPS estimates by 6-8% on lower revenue/EBITDA margin.
We expect earnings per share (eps) to grow by 27.9% in FY26E and 24.5% in FY27E.
Retain ADD; revise DCF-based FV to Rs3,800; implied valuation of 44x Sep’26E EPS.

Q2FY25 Earnings update:

b Positives:
® Revenue: >20% yoy growth in railways and industrial segment revenues.

e Strong order book in the domestic railway business.

'® Negatives:

e Weaker-than-expected revenue and gross margin print.

e EBITDA margin 17.7% (-220 bps yoy/-30 bps qoqg) was 130 bps below our estimate.
e Net profit of Rs89.9 cr (-3% yoy and -7% goq) was 14% below our estimates.

(EBITDA: Earnings Before Interest, Tax, Depreciation and Amortization; CAGR: Compound Annual Growth Rate; FV: Fair Value; DCF: Discounted Cash Flow)

Click here For detailed report dated 6th Nov 2024. Note: CMP & valuation may differ due to difference in dates.
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Definitions of ratings

BUY -
ADD -
REDUCE -
SELL -
NR -

SUBSCRIBE -
RS -

NA -

NM -
NOTE -

We expect the stock to deliver more than 15% returns over the next 12 months
We expect the stock to deliver 5% - 15% returns over the next 12 months

We expect the stock to deliver -5% - +5% returns over the next 12 months

We expect the stock to deliver < -5% returns over the next 12 months

Not Rated. Kotak Securities is not assigning any rating or price target to the stock.
The report has been prepared for information purposes only.

We advise investor to subscribe to the IPO.

Rating Suspended. Kotak Securities has suspended the investment rating and price
target for this stock, either because there is not a sufficient fundamental basis for
determining, or there are legal, regulatory or policy constraints around publishing, an
investment rating or target. The previous investment rating and price target, if any,
are no longer in effect for this stock and should not be relied upon.

Not Available or Not Applicable. The information is not available for display or is not
applicable

Not Meaningful. The information is not meaningful and is therefore excluded.

Our target prices are with a 12-month perspective. Returns stated in the rating scale
are our internal benchmark.
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Disclosure/Disclaimer
Kotak Securities Limited established in 1994, is a subsidiary of Kotak Mahindra Bank Limited. Kotak Securities is one of India’s largest brokerage and distribution house.

Kotak Securities Limited is a corporate trading and clearing member of BSE Limited (BSE), National Stock Exchange of India Limited (NSE), Metropolitan Stock Exchange
of India Limited (MSE), National Commodity and Derivatives Exchange (NCDEX) and Multi Commodity Exchange (MCX). Our businesses include stock broking, services
rendered in connection with distribution of primary market issues and financial products like mutual funds and fixed deposits, depository services and Portfolio
Management.

Kotak Securities Limited is also a depository participant with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL).
Kotak Securities Limited is also registered with Insurance Regulatory and Development Authority as Corporate Agent for Kotak Mahindra Life Insurance Company
Limited and Kotak Mahindra General Insurance Company Limited and is also a Mutual Fund Advisor registered with Association of Mutual Funds in India (AMFI). We
are registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014.

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in last five years.
However SEBI, Exchanges, Clearing Corporations and Depositories etc have conducted the routine inspection and based on their observations have issued
advise/warning/show cause notices/deficiency letters/ or levied penalty or imposed charges for certain deviations observed in inspections or in normal course of
business, as a Stock Broker / Depository Participant/Portfolio Manager. We have not been debarred from doing business by any Stock Exchange / SEBI or any other
authorities; nor has our certificate of registration been cancelled by SEBI at any point of time.

We offer our research services to clients as well as our prospects.

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person.
Persons into whose possession this document may come are required to observe these restrictions.

This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer
to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients
of Kotak Securities Ltd. It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients.

We have reviewed the report, and in so far as it includes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be
guaranteed. Neither Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this material
should rely on their own investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or down. Past
performance is not a guide for future performance. Certain transactions -including those involving futures, options and other derivatives as well as non-investment
grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price
movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals.

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed
in this material, there may be regulatory, compliance or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-
looking statements are not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment decisions
that are inconsistent with the recommendations expressed herein.

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client
Group.

We and our affiliates/associates, officers, directors, and employees, Research Analyst(including relatives) worldwide may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn
brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company (ies) discussed herein or act as advisor or
lender / borrower to such company (ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions
at the time of publication of Research Report or at the time of public appearance. Kotak Securities Limited (KSL) may have proprietary long/short position in the above
mentioned scrip(s) and therefore may be considered as interested. The views provided herein are general in nature and does not consider risk appetite or investment
objective of particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation
to do business with KSL. Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the
PCG research and accordingly PMS may have positions contrary to the PCG research recommendation. Kotak Securities Limited does not provide any promise or
assurance of favourable view for a particular industry or sector or business group in any manner. The investor is requested to take into consideration all the risk factors
including their financial condition, suitability to risk return profile and take professional advice before investing.

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this
report.

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent.

Details of Associates are available on www.kotak.com

1. “Note that the research analysts contributing to the research report may not be registered/qualified as research analysts with FINRA; and

2. Such research analysts may not be associated persons of Kotak Mahindra Inc and therefore, may not be subject to NASD Rule 2711 restrictions on communications
with a subject company, public appearances and trading securities held by a research analyst account

Any U.S. recipients of the research who wish to effect transactions in any security covered by the report should do so with or through Kotak Mahindra Inc. (Member
FINRA/SIPC) and (ii) any transactions in the securities covered by the research by U.S. recipients must be effected only through Kotak Mahindra Inc. (Member
FINRA/SIPC) at 369 Lexington Avenue 28th Floor NY NY 10017 USA (Tel:+1 212-600-8850).

Kotak Securities Limited and its non US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates
to non US issuers, prior to or immediately following its publication. This material should not be construed as an offer to sell or the solicitation of an offer to buy any
security in any jurisdiction where such an offer or solicitation would be illegal. This research report and its respective contents do not constitute an offer or invitation
to purchase or subscribe for any securities or solicitation of any investments or investment services. Accordingly, any brokerage and investment services including the
products and services described are not available to or intended for Canadian persons or US persons.”

Research Analyst has served as an officer, director or employee of subject company(ies): No
We or our associates may have received compensation from the subject company(ies) in the past 12 months.
We or our associates have managed or co-managed public offering of securities for the subject company(ies) in the past 12 months: No

We or our associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company(ies) in the past
12 months. We or our associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage
services from the subject company(ies) in the past 12 months. We or our associates may have received compensation or other benefits from the subject company(ies)
or third party in connection with the research report. Our associates may have financial interest in the subject company(ies).

Research Analyst or his/her relative's financial interest in the subject company(ies): No

Kotak Securities Limited has financial interest in the subject company(ies) at the end of the week immediately preceding the date of publication of Research Report:
Cholamandalam, Cummins India, ITC, LTIMindtree - Yes

“However, Kotak Securities Prop/Arbitrage team could have exposure/financial interest to the subject company/companies during the ongoing month.”
“Nature of financial interest is holding of equity shares and/or derivatives of the subject company.”

Our associates may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of
publication of Research Report.

Research Analyst or his/her relatives has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately
preceding the date of publication of Research Report: No.
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Kotak Securities Limited has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date
of publication of Research Report: No

By referring to any particular sector, Kotak Securities Limited does not provide any promise or assurance of favourable view for a particular industry or sector or business
group in any manner. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and take
professional advice before investing. Such representations are not indicative of future results.

Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report.

"A graph of daily closing prices of securities is available at https://www.nseindia.com/ChartApp/install/charts/mainpage.jsp  and
http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the "three years" icon in the price
chart).”

Our research should not be considered as an advertisement or advice, professional or otherwise. The investor is requested to take into consideration all the risk factors
including their financial condition, suitability to risk return profile and the like and take professional advice before investing.

Investments in securities market are subject to market risks. Read all the related documents carefully
before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.

Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts.
Compliance Officer Details: Mr. Hiren Thakkar. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com.

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134051, Telephone No.:
+22 43360000, Fax No.: +22 67132430. Website: www.kotak.com / www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City
Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137(Member of NSE, BSE, MSE, MCX & NCDEX), AMFI
ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-629-2021. Compliance Officer Details: Mr. Hiren Thakkar. Call: 022 - 4285
8484, or Email: ks.compliance@kotak.com

“In case you require any clarification or have any query/concern, kindly write to us at Service.securities@kotak.com. For grievances write to KS.escalation@kotak.com
and find Grievances Escalation matrix in the link below.”
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